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June 9, 2008

The Honorable Tom Allen
1127 Longworth House Office Building
Washington, D.C.  20515

Dear Congressman Allen:

I thank you for your strong commitment to improve access to health insurance for America’s small businesses and workers.  Based on our preliminary review of the Small Business Health Options Program Act of 2008 (“SHOP Act” June 6, 2008 3:31 p.m. draft), I am very pleased to offer my support for this very important proposal.  

The SHOP Act recognizes the important protections that many states, like Maine, already have and sets a federal standard, generally allowing states to continue to have stronger consumer protections. 

The bill seeks to address a significant challenge in America – lack of affordable, comprehensive health insurance coverage for small businesses and self-employed people.  Although in 1996 Congress passed a law that requires insurers to sell health coverage to small businesses (HIPAA), absent rating protections small businesses have been priced out of the coverage in many states.  In Maine, although currently there are prohibitions on discrimination based on medical need, affordability is a significant problem for many employers and workers.  The SHOP Act would prohibit insurers from charging higher prices to small businesses that have sick workers, making that a national standard.  And significantly, the legislation would provide much needed tax credits to help small businesses pay for coverage.  

The SHOP Act is an important step forward.  I applaud your efforts and commitment to Maine’s and America’s small businesses and workers.  We are in the process of fully analyzing the proposal and have identified several areas we would like to further discuss with you.  I look forward to working with you on this legislation and other areas of health care reform.  I can be reached at 207-624-8550 or Bob Wake, my Legislative Counsel, at 207-624-8430.   Thank you for your leadership on this and other issues affecting Maine’s businesses and consumers.

Very truly yours,
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Mila Kofman
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