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Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

ASSETS

Current Year Prior Year
1 2 3 4
Net Admitted
Nonadmitted Assets Net
Assets Assets (Cols. 1-2) Admitted Assets
1. BONAS (SCHEAUIE D)....ovevrrerreeerreerreereeesseissessseesseesssssssssssssssssssssssssssssssssssssessssssssnes | soessssssssneeen 21,604,576 | .oooovveerveererereeeeeneenne (U [ 21,604,576 |....ococovvverne. 28,181,793
2. Stocks (Schedule D):
2.1 Prefermed SIOCKS. ..ottt entennes | st (U [T (U [P (U [N 0
2.2 COMMON SIOCKS......vvrrrerererarsinrssserissessesssessssessssessesssesssssssesssssessssesnssessssnsens. | sesesssssssnesssssesennsssnend (U (PSR (U [P RR (U (OO 0
3. Mortgage loans on real estate (Schedule B):
3T FIISEIBNS ..o srnnes | s (U1 [ (U1 [N (U [P 0
3.2 Other than firStlIENS........ccueiiieriine e | e (U [T (U [N (U [P 0
4. Real estate (Schedule A):
4.1 Properties occupied by the company (less §............ 0
ENCUMDBIANCES)...ouvververiseisriesisssesesie sttt ssss s ssesssssssssessesssssens | sessesssssessessssssessassessand (01 IO (U1 N (U1 RN 0
4.2  Properties held for the production of income (less §............ 0
ENCUMDIANCES)......ovcveevriereeiresreesessssessessssessesessssssssssssesssssssesssssssessessssssssssssessessns | evessesessssesssssssssessesssQ. | evvervesvesseessesessensenseensQ | eeveereeesiseesseesesennad (01 R 0
4.3 Properties held for sale (less $..........0 €1CUMDIANCES).........cooeveeereereeeeeciecrecins | cerveerceerieeeeereeeceenieen0 | oo [ e, 0 | e 0
5. Cash($......... 0, Sch. E-Part 1), cash equivalents ($
Sch. E-Part 2) and short-term investments ($.....64,041, SCh. DA).......cooevvemveervnrenees [evvnrinriennennndh 254,213 | e |, 4254213 | ..o 12,713,898
6. Contract loans (including $..........0 Premium NOtES)..........ccverververreereereeeeeeeeeieenienniens | cerveerreeereessisesissnieerienl0 | eeeeeeeeeeeieniieeiieeneen0 [ e (01 OO 0
7. Otherinvested assets (SChEdUIE BA)..........cccoveeiieeereieeieese e sssssessstese s sesssssssees | ervesssssssssssessessssessenes (01 U (01 R [0 R 0
8. Receivables for SECUMLIES...........cccvivcrircieiiniieiiersneninrienenesnssenienessnissenessenes | vevonenneseennnen 1,489,934 |0 [ 1,485,934 | 0
9. Aggregate write-ins for iNVEStEd aSSEtS..........ceveriveieieireieeece e eesessenes | eesresessesssesssseessnssneessed | o0 | v | i 0
10. Subtotals, cash and invested assets (LINES 110 9).....c.ccvcueieieicrisieeeseeeeeieiees [ e 27,344,723 | oo (1] IS 27,344,723 | .o 40,895,691
11. Title plants less §.......... 0 charged off (for Title INSUFETS ONIY)........ovueeveererrirrenrerrinernnisees | revreerreeeeesssseeessennenns (U1 (U1 [0 R 0
12.  Investmentincome due and 8CCTUEM.............cccuuuiiiiieiieiiniiirisiinesressissieness | corsesiessiesnsenees 214870 | oo (U1 R 214,870 | .o 367,894
13.  Premiums and considerations:
13.1 Uncollected premiums and agents' balances in course of collection............cccceeee | coverververienneee 2,331,336 | .o 156,125 | .oovcvrrinen. 2175211 | 1,134,971
13.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including $..........0 earned but unbilled premiums).......cc...coeeeeeees | covvevverrienrisneriierceee0 | veereeeieeeiserrcieriieenn0 | o) [0 R 0
13.3  Accrued retroSpPeCtive PrEMIUMS.........c.vurerrerreernrereeeireesseiseessssssessssssssssssssesssness | sevsessnssssssessnsssssnssasens (U1 O (01 OO (01 OO 0
14. Reinsurance:
14.1 Amounts recoverable from FEINSUIETS............cvrerenrieeienrinrinrineeinesnesinesesenes | crveiresinesinessesessesss 0 [ e (U [N (U [P 0
14.2 Funds held by or deposited with reinsured companies.............cccceuveereerrieeeeiens | ceveveeeeeeecee e 0 [ o O [ o O [ o 0
14.3  Other amounts receivable under reinsurance CoNracts..........c.c.vuvvreuerrerencrons | crveerevinerrerresresienin (U [ O (U [P (U [P 0
15. Amounts receivable relating to UNINSUrEd PIANS..........ccccveiervreeieeseeesssiesssesessens | covsrresiesesese s (U1 IO (U1 N (U1 N 0
16.1 Current federal and foreign income tax recoverable and interest thereon..........c.ccoeeeee | covevveeieiceicieccnnnnn {11 [ (11 [ ROR (V1 2,992,054
16.2 Net deferred tax @SSEL...........vvwrerrrerseese s sessesssesssans | cesesssressaessons 3,031,312 | oo 614,842 | ..covvvrrr 2,416,470 | 1,276,747
17.  Guaranty funds receivable Or ON dEPOSIL..........ccceeuriveieiciiesieeetsese i | e (01 RO (01 R [0 U 0
18. Electronic data processing equipment and SOtWare.............ccoveveveeeereererieneieessenens | e (01 U (01 R [0 U 0
19.  Furniture and equipment, including health care delivery assets (§.......... 0) e | e (01 R (01 R (01 R 0
20. Net adjustment in assets and liabilities due to foreign exchange rates..........cccocvcevvvee | coveveercereeeeisiesieieeenl0 |0 | e [0 R 0
21. Receivables from parent, subsidiaries and affiliates...........ccccoeeerverreverieeeeveiieeseieiiens | eververiseieiieninneeen 9,822 [ 0 | 9,822 | oo 0
22. Health care ($.....193,465) and other amounts receivable...............ooc.vvvveenevreveeesereenns [ eoverserserssnis 193,465 [ oo, (0] 193,465 | .coovververereinne 181,193
23. Aggregate write-ins for other than invested assets...........ccevieecniseeseseeeens [ 39,213 | o (VN 39,213 | 35,571
24. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 1010 23).....ccuuvereerrrerrreerseeeseeseeessesssseeessessssssssssssseessssssssssssns | soessssssssneees 33,164,741 | .o 770,967 | ovverveerenns 32,393,774 | ..o 46,884,121
25. From Separate Accounts, Segregated Accounts and Protected Cell Accounts..........cco. | vovevverereeneireiieinennnd (01 T (01 R [0 R 0
26. TOTALS (Lines 24 and 25)
DETAILS OF WRITE-INS
0901, oeoeeeeeeereees ettt nnnt s | eessseenss st et nt s (VN [P (U [ (U [ 0
0902, ...oveeereeessses skt | et (U IR (U RN (U RN 0
0903, oottt nent s | reesseenn sttt (U [P (U [ (U [ 0
0998. Summary of remaining write-ins for Line 9 from overflow page..........ccooveeevvveereereevveenns [ cevvesecesceeceees (01 R (01 TR [0 R 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE).......oriuieieisieiiensessieniesiissisiinnes | cesnessissisne s (O [P (1 I (1N 0
2301. Medicare Part D Low Income Cost Share Receivable..............c.cvweerrmeeennernererneeinees [ ovneevnnerinennnenn2 1,302 [ o 21,352 | 9,582
2302. Medicare Part D Catastrophic Coverage Receivable...........ccccocnrrrinnennenencinnnnnnenees [ oo 17,861 | 0 il 17,861 | 25,989
2303, oot snssesssennnnssennns | sneesssnsesssnnnnssnessnne0 [ neerneennensne0) [0 [ . 0
2398. Summary of remaining write-ins for Line 23 from overflow page..........cocooevevievervceeeens [ coveieeccec (01 RO (01 R (01 R 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 @bOVE).......vrenirresrrernrrerissienssrerssnenins | eonnsrerssnerssseennees 39,213 [ e [ 39,213 | oo 35,571




Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less §.......... 0 reinSurance CeAed)........ouurvremurnrenrnenrereisssesesssessnnes | creeveeeennennes 10,923,334 | covovveeerninne 194,378
2. Accrued medical incentive pool and boNUS @MOUNIS............ervererrernrenreninsensinsseninns | cernerneesessssnseseesssseseseens (01 0
3. Unpaid claims adjustment EXPENSES.........ccrurerrerrerirnrerreniseisnessseeesesssssssssessesssessesses | coeessssssessessssnsens 236,748 | oo 0
4. Aggregate health POlICY rESEIVES. ..ot ssssessssesessssssnsnes | sessessssessesnssnsens 738,400 | coooveeeceereeeceeeeens 0
5. Aggregate life POLICY FESEIVES. ..ot esesesssssss s sssssssssssessessnes | sesessesssssssssssnssssssesssens (01 (01 (01 IR 0
6. Property/casualty unearmned premium MESEIVE..........ccrureerererneeneeeenssssessesssssesssseses | sereesnsesssssssssssssssssessnsens (0] (01 R (01 I 0
7. Aggregate health Claim reServes...........cociiniinininninereresseeseesesneenens [ eevenernnnnneennenn 124045 [ L) 0
8. Premiums received iN @AVANCE............cvureiereeeieereriresiesiesiesssse e nesessesssesssenes | oeviesessssnesnesessessneess (VN [N (U [ 0 [ oo 0
9. General eXpenses dUE OF ACCTUEM............cuuevcviuieereeeeieeieisesesies et sssseseessssnes | ersesssssessssssenens 139,871 [ oo (01 139,871 | oo 15,507
10.1 Current federal and foreign income tax payable and interest thereon
(including $..........0 on realized capital gains (I0SSES))..........covverrrrerererererererernriesseseins | cevnresrinerennens893,280 | oo 0
10.2 Net deferred tax Hability............ccovveveveiccecieees ettt sesesessns | evesseseses s ses s sesens (01 R (01 TR (01 I 0
11.  Ceded reinsurance premiums PaYabIE............ccceveverevereirererresieieesesissessesssssessesssssssens | sveesessssessssssessesessessenes (01 R (01 TR (01 I 0
12. Amounts withheld or retained for the account 0f Others............cc.cvveevrnrrincrnnrennens | v (U (U (U O 0
13.
14.
15.
16.  Payable fOr SECUMIES..........c.uriririririiiere s | conesinesiesiesi s (U RN O [ oo 0 [ oo 0
17.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §.......... 0 unauthorized rBINSUIEIS).........c.euereerereereereeisiens | eervereieseeeesssssesesenead (01 [ (01 [T (U 0
18.  Reinsurance in Unauthorized COMPANIES..........ovururirrerrerireeirreeirerssseeessssssessessssesesees | eesessssssessssssssssesssessnsens (01 (01 R (01 IR 0
19. Net adjustments in assets and liabilities due to foreign exchange rates........cccoeceees | cevvrvrereerneneenerninennens (0] (01 (0 0
20. Liability for amounts held under uninSUred plans............co.oceereeerenrinreneneensesnsnsennenns | eereereessensenseseisessnneness (01 R 0
21.  Aggregate write-ins for other liabilities (including $.......... (U001 (Y01 { SR [OSPRRORRR 5081 [ o (O 5081 [ 9,400,000
22, Total liabilities (LINES 110 21).....ccuuveereerrererreeieereeeesneeesseesseessseesseesssssssessssessaness. | seeesssessseeeenns 12,823,259 | cooooeeennne 194,378 | .o 13,017,637 | .o 26,333,215
23. Aggregate write-ins for special SUPIUS fUNS...........ovrurrireerrerninrnere s [ ceereeneenns ). 0, SO ). 0.9 RN I 1,332,388 | oo 0
24, CommON CAPItAl STOCK. ... ettt ssssssssssssessns | seesessessans 9.0, G I XXX
25.  Preferred Capital SIOCK..........curuierieriiirereieieseeeeeeise e ssseeessentnes | ceeeesenes 9.9, G I XXX
26. Gross paid in and contributed SUMPIUS............ccccvevivrireieicieese e | ceveniesaenns D9, G I XXX | v 9,700,000 | ..ccvrrerrerennes 9,700,000
27, SUIPIUS NOES.....ouveiecircireireteee sttt ss bttt bt ssestnsentenss | seeseesessae )0, 0, SO N ). 0.0, SN ISR (01 IR 0
28. Aggregate write-ins for other than special surplus funds.............cocererennencnennecneonns [ cevrirneenee )0, 0 SO ). 0.0, SN ISR (01 IR 0
29.  Unassigned funds (SUMPIUS).........cucuerreieierriieieieiesiese s sessssessessssssssessessssssenss | sevessessenns 9.9, G I )00 GO URR 7,343,749 | oo 9,850,906
30. Less treasury stock at cost:
30.1 .....0.000 shares common (value included in Line 24 §.......... (1) USUSTRTSRRRINN VSRR 9.9, CRRI I XXX oo | v (01 IR 0
30.2 .....0.000 shares preferred (value included in Line 25 §.......... (1) IEUSSRURRRRROTI [FOROROO 2.0, 0, ST XXX | v 0 ] e 0
31. Total capital and surplus (Lines 23 to 29 minus Line 30)........cccceueeurervererreeirerenreieens [ cevveieinans 9.9, G I )., G [N 19,376,137 | .oviviiene 20,550,906
32. Total liabilities, capital and surplus (Lines 22 and 31)..........cccocuvrerevrvererrerreriensereens | cereereneaes 209, ST [ 20,9, ST [T 32,393,774 | ..o 46,884,121
DETAILS OF WRITE-INS
2101. CMS Risk Share Payable.............ccuivireierieriirieiessnesessssisessnesssesssssssssessins | sessmssssssssssssessesens 5,081 | oo (U [ 5,081 | oo 0
2102. DIVIAEND PYDIE.........couumreerrrirrericriiriseeiessisessssesissessessinessssesssssesssesssssssssesssnnes | svessessssssssesssessessesssens (U R (U R (U 9,400,000
2103, Rttt esnts | erbsess s (U O (U R (U R 0
2198. Summary of remaining write-ins for Line 21 from overflow page
2199. Totals (Lines 2101 thru 2103 plus 2198) (Line 21 @abOVe)..........ccccveviveiriiriircreirees
2301. Additional Deferred Tax Asset Admitted AMOUNL...........coovvereememrerierenceieereneneis
2302, R
2303, R
2398. Summary of remaining write-ins for Line 23 from overflow page
2399. Totals (Lines 2301 thru 2303 plus 2398) (Line 23 abOVe).........cccvvrrivsrrieriieerernians
2801, e R
2802, et | eretaeneens ) 9,9, R )9, SO [FT R (U N 0
2803, st | enetaeneens ) 9,9, R )9, SO [T (U 0
2898. Summary of remaining write-ins for Line 28 from overflow page...........ccoevvvevvcvrceens | covvevernnn. .00 G I XXX
2899. Totals (Lines 2801 thru 2803 plus 2898) (Line 28 abOVe)........cocivrerreiversiisreisiisisnsinees | oreniennens 0.0, S 0,0, TN [P RRN (01N I 0




Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year
1 2 3
Uncovered Total Total
1. MemBEr MONTNS.......coiiiiic bbb eneenes |enieriesnienies XXX | o, 305,313 | .o, 392,279
2. Net premium income (including $.......... 0 non-health premium iNCOME)........ccoververrerreenrereereennens [ corereeneennens )09 TN [ 133,168,852 | .ovvvrveererinnns 152,271,311
3. Change in unearned premium reserves and reserve for rate Credits...........ooceeverververncrerieiiens | covevvereins D0 GO TR 37,320 | oo 46,459
4. Fee-for-service (net of §......... 0 MEdiCal EXPENSES)......vvurerrrreeirirneireeseereesesseseisessssesssssssesseens | eeeereeseesneens XXX orirerneeneereeins | o seseeesnend (01 U 0
5. Risk revenue
6. Aggregate write-ins for other health care related revenuEs............covvvenrnrencnensirnsnenessenees | v XXX oreirernreneereenns | orereeineensisssnseneess e (0 U 0
7. Aggregate write-ins for other non-health reVenUES.............cc.cevvevcveieevccieieesee s Lesesiesesenes XXX iiirrrsriensnnne | e sessnsessnaes 0 ] i 0
8. Total revenuEs (LINES 2 10 7)....c.ccucveeveeieiiieieeeeee ettt s st sssnans | cvessssssesan D00 COUNNITY ISR 133,206,172 | coevevererera 152,317,770
Hospital and Medical:
9. Hospital/mediCal DENEFS. .........c.crrurererieririeresei et sessssss s sssessias | coseesssesssssessessssessnas 879,345 | .o 92,927,088 | ..o 104,010,051
10, Other ProfeSSIONal SEIVICES..........vuevvireiierieieisriese st sressssssss st ss s essessssssessssssssses | essessesssssessessesssssessesssssaens (0 SRR (O [P 0
11, OULSIAR TEIEITAIS.........ceeeeieseceieriecete ettt est st nent st | eesseessnsesssenssesstaenes 987,153 | vvoreeererererrieeeinn 987,153 | oo 1,129,596
12, Emergency room and OUt-0f-8r8a...........cceveierrerieerieieiieresiesiesesse st sssssssssesssssssessessssssssssses | sevessesssssssssssesssinses 18,740 | v 5,936,984 | ..coovvvverein. 6,912,797
13, PrESCHIPHON ArUGS.....cvucvieieciiisiie ettt sttt s s ssensenas | sesbessessesessssesses s sstes s bnes (01 [ 14,198,951 | v 16,171,330
14.  Aggregate write-ins for other hospital and MEAICAL.............ccvvveverieveerrieeeese et | e (01 TR (0 U 0
15.  Incentive pool, withhold adjustments and bonus @MOUNLS..............ccovueiveieicveieeieieresie e | s 0 ] i 0 ] i 0
16.  Subtotal (LINES 910 15)......rerrrereerererieresecsersssssssesssesssesssssessssssenssessssnesssnenes | sesenssnnnessnsssenses 1,989,238 | worevvvvrvvierennennn 114,080,176 | v, 128,223,774
Less:
17, Nt IEINSUTANCE TECOVENIES.......c..vevererevcterereteeesesessssssesessssesses e ssssssessssssssssessssssssssessessns | sessessesssssssssessessssssessesansanes 0 ] i [ 232,111
18.  Total hospital and medical (LINES 16 MINUS 17)........cuurveiureieieireieieeseieie st siessssseess | eeveseessssssssssssesans 1,985,238 | ..ooovveveene. 114,050,176 | c.ovvvvereren 127,991,663
19, NON-Ealth ClAIMS (NEL).....cuuriiiriieieierreieses st ssssssssessnssnsss | vsssnssesssssssssessessnssessessansanes (0 R (01 U 0
20. Claims adjustment expenses, including $.....844,830 cost containment eXpenses............ccccee | covvevrereeieeieeiieceeeeesieniaand (0] TR 2,281,004 | oo 2,564,475
21, General admMiniStratiVe EXPENSES.........cvuivevirereicieeiese ettt s s ses s sessssss s s s sessesnes | stesssssessssissessesesssssessesessananns (0] I 13,720,915 | oo 16,479,229
22. Increase in reserves for life and accident and health contracts including §......... 0
increase in reserves for life ONIY)........cccicieicicce st sessenses | sesressesssssses st sss s enssssns (O IR 124,624 | ..ovoens 552,825
23. Total underwriting deductions (Lines 18 through 22).............ccceeueieiveienecieieseeeseeseseeeeenees | e 1,985,238 [ oo 130,176,719 | oo 147,588,192
24, Net underwriting gain or (10ss) (LINES 8 MINUS 23).........c.evurierierireieiesiseieisseessesessesssessesssssens [ eessessessesens D00 RN [UTRTORION 3,029,453 | .o 4,729,578
25. Netinvestment income earned (Exhibit of Net Investment Income, LiNg 17)........ccoeuvvveevereecees [ coveviecrceccece e (0] IR 1,482,247 | oo 2,331,384
26. Netrealized capital gains or (losses) less capital gains tax of $.....(293,293)........ccccvreriereeies | o (01 I (317,936)] ..o, (910,129)
27.  Netinvestment gains or (I0SS€S) (LINES 25 PIUS 26).........cvueererrerreereeeieneeneieeeeeneeeesseessseesessessns | crseesssssessesssssssseessessssssessesas [ I 1,164,311 | v 1,421,255
28. Net gain or (loss) from agents' or premium balances charged off [[@amount recovered
LT 0) (amount charged off §.......... 0) - erveevreerreeseeesseeseeessees e sessseesses st s sasesins | cresies et [0 [P (0 [OOSR 0
29. Aggregate write-ins for Other iNCOME OF BXPENSES...........ccevivereriereesie s ssssesssessessesssens | eressssssssssiesessesisssssesssssssasenes 0 [ e 0 e 0
30. Netincome or (loss) after capital gains tax and before all other federal income taxes
(Lines 24 plus 27 plus 28 PIUS 29).........cceveverieriieieireieseiseisiesssessssssesessssesssssssessesssssssssesessns | snessesensens s KKK iievsnrenesissenes | cvevevesessssesseseenasd 4,193,764
31. Federal and foreign incOme taXes iNCUITEA............c.ceveveieerereereeieiereereses s ssssssessesesssssesens | eneresrerssnees o XK urrsnrarsnnnssnsens | eessnssssessnsinsessesnsenes 301,805
32.  Netincome (10sS) (LINES 30 MINUS 31).........courverreereirereerreerieieeeeeee e seneeneeens | coeeieeiesenns 00,0 Y [N 3,891,959
DETAILS OF WRITE-INS
080T, oottt Rttt [ cereeni e XXX oeeviereieerinns | v (O R 0
0802, oottt bRttt | cereeni e XXX oevviereieerinns | e (O R 0
0803, oottt | cereenieneeaas XXX oreeviereieerinns | e (O R 0
0698. Summary of remaining write-ins for Line 6 from overflow page........c..ccccoevevvevereeneseiesreeseiins | v, XXX oevrverrneieerins | v (01N [P UR 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (Line 6 above)
0701.
0702, oottt R
0703, oottt R
0798. Summary of remaining write-ins for Line 7 from overflow page........c..ccccoevevveverveeneveieirecsenins | v XXX oeveverrneieeiins | e [0 [P U R 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LIN€ 7 @DOVE).........ocevereririrsrriieisisisrseresissessenieness | aenressenessens DS O [P 0
1401.
TA02. Rttt | Hbeeer e (U RN (O SRR 0
TA03. Rttt | i (U TR (O SRR 0
1498. Summary of remaining write-ins for Line 14 from overflow Page.........cceeveeveieevieiecreeeieeiens | e (01 TR (01 T 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (Line 14 above)
2901.
2002, oo RS e et nnes | erri sttt (U R (O SRR 0
2003, oot | eesi et (U R (U SRR 0
2998. Summary of remaining write-ins for Line 29 from overflow Page............cccueerrrernereerenneeens [ covrnererneenrensesesineeed (U R (U 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Ling 29 @DOVE).........oiieriieieisieiiisiesicissresesississens | eeririessesissessesesssssesssesssnead {01 IO (01 O 0




Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

STATEMENT OF REVENUE AND EXPENSES (Continued)
1

2
CAPITAL AND SURPLUS ACCOUNT Current Year Prior Year
33.  Capital and surplus prior rePOrtiNG PEHOM..........eueviuieiireieieieie sttt ss s ssb st s s s st ssessnsans | essessssessesesnsenas 20,550,906 | .ooovovrerrerieieiens 30,504,996
34, Netincome Or (I0SS) FIOM LINE 32........cvuoiiviieieciieieeesce ettt ettt s bbb s s sa st esses s sssessesannes | evssssessesississessesanes 3,891,959 | oo 8,340,611
35. Change in valuation basis of aggregate policy and Claim IESEIVES...........cciuueeueieiiieieiesieesstei et sses s ssessssssssssssssseses | seessesssssessessss s essesssseseens (0 TP 0
36. Change in net unrealized capital gains and (losses) less capital gains tax of $......... 0t streneennes | et (O [P 0
37. Change in net unrealized foreign exchange capital Gain OF (I0SS)........cccveiueierieieiesseieses et se st ssesssssss | soessesssssessessss s essesssseseens (O [ 0
38.  Change in Net dEfErmed INCOME taX... ... vttt ss sttt st st stensnssnssnssanes | sessessssssesssssnssnesnees [(CELR10[0)) [ (530,482)
39.  Change in NONAAMItIEA ASSELS.........everurieieiiesieie sttt bbbt b st ensnns | sressessensessensnsanseenens 496,384 | ..ovvereeieieenienn 248,366
40.  Change in UNAULNOMZEA FEINSUTANCE............ccruurireeeeeireeeseee et sseee ettt sttt s sttt s s ssessensnnssnes | essstssesnssestasssessessenbnssessnes 0 | o 0
41, Change N trEASUNY SIOCK........cvueieverieieiiesissie st stes sttt s bbb s st st s st es s st essensnsannts | essassssssnssessessessess st ssessnes [V [ 0
42, Change in SUMIUS NOES........ccvuveciieiieiieietitete ettt bbbt bbb s s bbbt sns st s s bessesassnsns | evsesssessessesssssssess st et es e (01 OO 0
43.  Cumulative effect of changes in aCCOUNtING PHINCIPIES........c.vviveeiericteieie st ses s sssss st ssssesss st s bessessessesens | tevesissessssssssssssesses e sessesanses (0 U 0
44. Capital changes:
A4 PAI Nttt Rt | et (O R 0
44.2 Transferred from surplus (StOCK DIVIAEN)..........c.vueieiciiirisciecese ettt es s st s ssbensns | sssesssssssessessssessesse s snsassenas 0 | oo 0
44.3 TranSTEITEA 10 SUMIUS.........cveveeieeiecictccte ettt ettt st st es s s bstessssasssnsnnsessnsns | veviesissessessessssssesses e sestessesas (01 U 0
45.  Surplus adjustments:
T T 1 OSSOSO RTOTOTST BSSPOT O STN (O 0
45.2 Transferred to capital (SLOCK DIVIAENA).........c..ccueieiriicieieeee ettt s es b stens | sbbessesssessesses bbb es s sseneas (O [P RRR 0
45.3 Transferred fTom CAPILAL...........overrrireir ettt sttt et sttt ss st enssnssessenssns | srestesssssnssessanssnssestanenssestans (01 U 0
46.  DivIdeNdS t0 SLOCKNOIAETS. .........cuuvvieicvicisiicic ettt sttt s s sssensntsenans | evssssssssssassssenes (6,200,000 ...oocvvcrrriirrnnns (18,400,000)
47.  Aggregate write-ins for gains or (I0SSES) iN SUMPIUS...........cvurueririerrieircineere et stesssessess s ssessessesssnsessenssnssnes | sesssssssssssssssssssseas 1,332,388 [ ..o, 387,415
48. Net change in capital and SUPIUS (LINES 34 10 47).......c.viueieirieiceiessee sttt sttt sssssssssssssans | essesssssssassesseses (1A74,769) [ oo, (9,954,090)
49. Capital and surplus end of reporting Period (LINE 33 PIUS 48)..........ccuvererreerereieierireiieieeseeese et eneseeseesnesnesenenses | eeeseeseeneriscssenees 19,376,137 | cooovvvene 20,550,906
DETAILS OF WRITE-INS
4701. Additional Deferred Tax Asset ADMItEEd AMOUNL............c.cvocuiiieeiiicscee et bbb snanes | sesessessesesessessesaees 1,332,388 | oo 0
4702. Correction Of Error - CUITENt FEABTAl TAXES..........rweuurirririirieiesieesi s sss s essss s ssess s sssssssssnsssas | ressssssssssssnessessssessssesssnns (U 387,415
BT03. oottt | ettt (O R 0
4798. Summary of remaining write-ins for Line 47 from OVEMlOW PAGE........cviveveiieeieiceeece ettt sssssssssenes | veviesissesssssse s esssseesesas (01 U 0
4799. Totals (Lines 4701 thru 4703 plus 4798) (LiNe 47 @DOVE)........iiveiiiiiiiiiiiisi s sssnenes | sesssssssessss s 1,332,388 [ ..o 387,415




Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

CASH FLOW

Currer11t Year Prior2 Year
CASH FROM OPERATIONS
1. Premiums collected NEt Of FEINSUIANCE. ...........vvieeeeee ettt sttt tes st ssssas s nssssesanssssensssnsans | svesessssnsensanens 132,122,161
2. NEtINVESIMENTINCOME. ......ouiviciieie ettt sttt st s sttt s e s n s saessssnsensesnsas | evsesissessesnsnsanans 1,466,596
3. MISCEIIANEOUS INCOME........ccuuiiiiiiii ittt |t 0
4, Total (LINES THrOUGN 3)...euieierieiecisrise ettt sttt s st es st s nssensensnssessansans | eesssssssnssessnens 133,588,757
5. Benefit and [0SS related PAYMENLS.........cc.oiviieiieiice ettt bbbt ss s sesssstassaens | evanstessiesiessneas 115,908,920
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES............c.cuvvivevcveeeeesiecieeeireieiseresens | ceveeeeie e 0
7. Commissions, expenses paid and aggregate Write-ins for deUCHONS...........c.ocuiieieiicciciececrc et | cvreereesesiesseiaens 15,889,929
8.  Dividends paid to policyholders
9. Federal and foreign income taxes paid (recovered) net of §......... 0 tax on capital gains (I0SSES).........cc.eveereereereerrserrerneresiiens [esresesisiiesissnans (3,636,822)| ...cooiveriieias 1,243,853
10, TOtAl (LINES 5 thTOUGN 9)...ouvvvreeeeeereieseeeseeeseeesssees st es s sess sttt sttt nestan | eesessssesssneesnns 128,162,027 | ..ovvvvrereerenn 149,551,269
11, Net cash from operations (LiNe 4 MINUS LINE 10)......c.cieuiriiiiriiiscteieicetese e testsss e ssssstesessssss s ssss s sssssssesssssssessessssssssssnns | sesessesssssssnssssesens 5,426,730 | oovvrreierieins 5,052,040
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
12.1 Bonds 8,753,912
12,2 SHOCKS....vvveeveseeeseeeseeeisee et es s8Rttt | bttt (U RN 0
12.3 MOMGAGE [0BNS......cooceeririeeeeeie etttk es s st ents | sebsessessasbsetententen st st baeed (01 RN 0
124 REAIESIAE. ..ot | seri st (U RN 0
12.5  OtNEr INVESIEA @SSEES.......ouveuiiriiiii ittt | ebbnsbn sttt (U 0
12.6 Net gains or (losses) on cash, cash equivalents and Short-term INVESIMENS..............cceevceieeinieceseeeceeee s | e enes 195 [ oo 0
12.7  MiISCEIIANEOUS PIOCEEAS.......c.cvecveiiieiieesteiieie sttt b sttt s e bbb s ss bt bbb es s bt ssesse s s sentessesstessensessnns | shsssessesissonsessesssssnsansessnsanean 0 ] 0
12.8 Total investment proceeds (LINES 12.1 10 12.7).......vieieeeierce ettt sse s sesses s sessssassssssans | evesissesssssssenses 14,134,795 | oo 8,753,912
13.  Cost of investments acquired (long-term only):
1301 BONAS....cooeieeertes iR
13,2 SHOCKS ... vvvueveseeessereseceseess et s s8R
13.3 Mortgage loans....
134 REAIESIALE. ...
13.5  Other INVESIEA @SSEIS.....vvuverrirrirrireisei ittt | eebeesesb bbbt (01 0
13.6  MiSCEllaNEOUS APPIICALIONS............civiieiiciiieiisie ettt ettt b st s s s s s s nssssnsenses | sessssssssssesssssnsanses 1,485,934 [ 0
13.7 Total investments acquired (LINES 13.110 13.6).......cueviuireieeieeseiee ettt ssaes e sesse e ssssesssssssesaeses | ssssssssssssssssssssasens 9,486,066 | ......coooveirrirennn 3,089,218
14.  Netincrease (decrease) in contract [0ans and PremMiUum NOES..........cccviveeicicieeiicie sttt ssesss s ssessas | rersesssssesssessesses s ssessessassan (01 RSN 0
15.  Net cash from investments (Line 12.8 minus LiNes 13.7 MINUS LINE 14).......c.ccuiierierereeeeieeeseeeesessetesee s sssssssssessssessenes | cevessesssssssssssesens 4,648,729 | covvveean 5,664,694
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1  SUIPIUS NOLES, CAPILAI NOLES........veeveceiecicicteee ettt es st ss s s stes et bsssssessssssansens | sunssessesissessesssensssssssessnsnea (01 R 0
16.2 Capital and paid in SUPIUS, €SS tTEASUNY STOCK...........evuururririecieieiintireie ettt st bt ssestnes | sebsessessssssssssssesssssessesssssanes (01 RN 0
16.3 BOITOWEM fUNAS.......vevevereerirciiiisecesesi sttt | ansisnessness st senss e (U RN 0
16.4 Net deposits on deposit-type contracts and other inSurance IabilitIes............c.ovuevrireerirrieire s | et (01 O 0
16.5 Dividends to stockholders 15,600,000 .9,000,000
16.6  Other cash provided (APPHEA).........curieerreririreireieereere ettt sses st ensssessentenes | serssssssssssssesssssees (2,935144)[ ..o 3,524,213
17.  Net cash from financing and miscellaneous sources (Lines 16.1 to 16.4 minus Line 16.5 plus Lin€ 16.6).........ccceeeeveeervvreniens | cvvsiieresrisiinnns (18,535, 144) [ ..o, (5,475,787)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Line 17).......cccocoevvvveevvevvevveees | ovvereeeieeeeens (8,459,685)| ...covvvvrerireran 5,240,947
19. Cash, cash equivalents and short-term investments:
191 BEGINMING O YBAI........cvieiecveeeceee ettt bbbt es bbb sas s b st st st s s sanbnsnsannans | evsessssesssseesenenns 12,713,898 | oo 7,472,951
19.2  End of year (LINE 18 PIUS LINE 19.1).......ueiuiuirieieieieieseeteie ettt stess s ssesses s ssssssssssssssssnsssssssessensssssessans | crsessessssssssessessans 4,254,213 | oo 12,713,898
Note: Supplemental disclosures of cash flow information for non-cash transactions:
[ 20.0001 _Change in Receivables fOr SECURHIES............ovooeoesss e | (1485,934) ] 0]




Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

P1«NALYSIS 9F OPERA;I'ION BY LI4NES OF BlalSINESS

6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XV XIX Other Other
Total and Medical) Supplement Only Only Benefit Plans Medicare Medicaid Health Non-Health

1. Net premium iNCOME.......cciiviiiieicieece ettt sssstensenas | cvessssesns 133,168,852 |............. 121,279,717

2. Change in unearned premium reserves and reserve for rate credit...........c.cocevvveveiveeeeeiens [ oo 37,320 |, 37,320

3. Fee-for-service (netof §.......... 0 MediCal BXPENSES)........cvevrvereeieiie e ssessessnns | servssesssssssseseseesss s (01 OO 0

4. RISK TEVENUE. .....oeeececieieciete sttt sttt ettt ess s s snsnnes | snssssssssnssasssnsssssensnens (01 U 0

5. Aggregate write-ins for other health care related reVENUES...........cccocevecveeeveereeeeiceeeseies [ e (01 U 0

6.  Aggregate write-ins for other non-health care related revenues..........cccvevevveeeviineencenns oo 0 | XXX

7. Total revenues (LINES 110 6).....c.cviviiveieiiieieieieee et sssssae s ssssse e | ansesesssnnas 133,206,172 | ............. 121,317,037

8. Hospital/medical DENETIS............cceivivreieeese st ensenes | seriesesseeens 92,927,088 |....cccoenene 83,103,241

9. Other ProfeSSiONal SEIVICES.........ouurerurrerreieieesreeeeseeesseeese s ssse e ssessssssessessesssesssssesssssas | esssseessessssensssessnsenees (11 TR 0

10.  Outside referrals............. 987,153 892,370

11.  Emergency room and out-of-area.. ..5,936,984 5,697,540

12. Prescription drugs..........cccvevevevveveverecreeesieinnnns 14,198,951 13,316,953

13.  Aggregate write-ins for other hospital and MEdiCal..............coovvevererieiecreeeiceeeseesereeeiiens | e 0 [ 0

14.  Incentive pool, withhold adjustments and bonus @MOUNIS...........cccecueerienreneennincneiieieenens [ 0 | 0

15, SUbIOtal (LINES 810 14)....... v | snssnessnees 114,050,176 | ............. 103,010,104

16, Net reINSUIANCE MECOVEIIES. .......cvueveieiieieeiiteeieieisete st sssesse b s e sse s sssssnsessnsenss | ersessssessessssessesssssnsenes 0 | 0

17.  Total hospital and medical (LINeS 15 MINUS 16).........ccevererrerrieeriirireeeiiereeese e | eveeresienns 114,050,176 | ............. 103,010,104

18, NON-health ClaIMS (NEL).......c.cveriiicieierere st ssenes | essesessessse s essnnsees 0 [ ) .9 S

19. Claims adjustment expenses including $.....844,830 cost containment expenses..........c.... | cooceeruvecnnacs 2,281,004 |..cceoverneee. 2,060,203 | ..o (01 SRR (01 TR (01 U (U1 TR 220,801 | .o 0 [ {11 R 0

20.  General administrative BXPENSES..........cvcvcveieeieceiesieeseiese ettt ssssssessesenses | sveessssesinsas 13,720,915 |..covvveeee. 12,979,624 |..coovvvrreiireennd (01 T (0 U (0 U (O S, 741,291 | oo (0 () [ 0

21. Increase in reserves for accident and health contracts............cccooevvereevcrveieerererseecieeseens | e 124,624 |..ovcverae. (CYRIYZK) ) (01 RN (01 (01 O (/1 697,847 | .o, 0 [ oo 0 [ ) 0.9 S

22, Increase in reserve for life CONMTACES..........ooveirruririreireireie ettt | stssssesssssssssssssssssssnenns 0 [ 0,0, S I P 0,0, S I ). 0, N P DO S I DO S I DO S I XXX [, D00, SN P 0

23. Total underwriting deductions (LINES 17 0 22)........ccccurrrurirmrmmrrniiniinsineinessesssenssessensenes | sveeneennes 130,176,719 | ....c.cec... 117,476,708 [ oo 0 [ oD | e (01 T (VN IS 12,700,011 | oo (0 O (U [ 0

24.  Net underwriting gain or (10ss) (Line 7 Minus LiNE 23).........ccveveveiereriiieieeeseereesnesienes | cererissanenas 3,029,453 | ... 3,840,329 | oo 0] o0 | ) (] IR (U] (810,876)[ ..o (01 I (01 I 0

DETAILS OF WRITE-INS

0507, oottt | treninensesninenseentennsenneee0) [ ceeerneseee s (0 (0 O (0 O (O O (O OO (U O (U O (V1 [ XXX
0502, oot | sensssnssensinsssenssenssennen0 [ sreessessess s (0 O (0 N (0 O (O O (O O (VI O [V 0 [ ) 0.0 R
0503, oottt | ereninensnennentensensenene0) [ e (0 (0 (0 O (O O (O O (U (U (V1 [ XXX
0598. Summary of remaining write-ins for Line 5 from overflow page.........ccccoceeeveirenieicecnieinens | vl (01 R (01 TR 0 im0 | e {1 R (11 U (01 TR (01 TR (0] IO XXX
0599. Total (Lines 0501 thru 0503 plus 0598) (LiN€ 5 @bOVE).......ovuiiiriiiiriisiiiiisressissississesssssessees | eersesssssssssssssssssssssens (O (1 [P (O P | I IO (0] [ (01 (01N I (01N I 0] XXX
0807, eeeeeeeeseeteeee e es s eb bbb | bbbttt 0 [ ) 0.9 U PR ) 0.0 R PR ).0.9 R I ).0.9 U P ) 0,9 USRI I 9. 0,9 TSI P 90,9 CHRIIIN P ) 0,9 R TR 0
0B02. oottt | bt bttt 0 [ ) 0.0 G PR ) 0.0 G PR ) 0.0 GO P ) 0.9 G P ) 0,9 GRS P 9 0,9 G P ) 0,9 G PR XXX oo [ 0
0803 oottt | reri e (V1 [ ) 9,9 R PR ) .9 NI PR ) .9 ORI PR ) .9, GO PO ) 0,9, G I 9. 0,9 GRS P 9. 0,9 GRS P ) 0,9, O TR 0
0698. Summary of remaining write-ins for Line 6 from overflow page.........ccocvcveeivevenieiieeieinees | el (] I ). 0.0, GO B ). 0.0, GO PR ) 0.0, GO B D9, % T IR )90, G ISR ). 9., G I ). 9.0, G D90 GO (TN 0
0699. Total (Lines 0601 thru 0603 plus 0698) (Line 6 @bOVE).......cooiiiviiiisiiiiiisississississississns | e 0 XXX [, XXX [, XXX [ XXX [ XXX oo [, XXX [, XXX [, .0 S [T 0
130T, ettt ettt ent st sntnntnntnnts | srenssnssenssnssnssennseeens 0| e (0 (0 O (0 O (O O (O O (U O (U (V1 [ ) 0,0 SR
1302, sttt sttt sttt sntsstsntnstnntnnns | srenssnssensnnsnssnnsienns 0| drirrinsise s (0 O (0 O (0 O (O O (O OO (VI O (U O 0 [ ) 0.0 SR
1303, sttt sttt ent st entnnts | sreesnensensnssnnsnnnneen 0| v (0 (0 (0 O (0 O (O O (U O (U (V1 [ XXX
1398. Summary of remaining write-ins for Line 13 from overflow page........ccocovueveveereveneieieiens | coereveieievesseses (01 U (01 T 0 e | e {1 U (11 U (01 T (01 U (0] I ) 0.0 R
1399. Total (Lines 1301 thru 1303 plus 1398) (Line 13 @DOVE)......ciiiiiiiiiiieisissiesissiesesssesisssssens | orssesssssssssssssssssssssesas (1 0 f o 0 f 0 | e, (O P (O (01 (01 0 . YO




Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

PART 1 - PREMIUMS

UNDERWRITING AND INVESTMENT EXHIBIT

1 2 3 4
Net Premium
Direct Reinsurance Reinsurance Income
Line of Business Business Assumed Ceded (Cols. 1+2-3)
1. Comprehensive (NOSPItAl AN MEGICAI)..........c.ccueiiieiiiiiieiiis ettt ettt ettt bt s b st a s b bt b st s s bbb s s b s s s s 4 b b s bbb bbb s s s s s bbb b bbb b bt sae bt nsenas | evsesssessessssenses e st enaass 121,279,717 | o0 e seesesneeneeeeeena0 | e 121,279,717
2. MEAICAIE SUPPIEMENL. .......uveiveieieciete ettt etss setesses e sesses e bse s s s s ss st s s e s bt e s s b s ee s s s b s s 8822 E et e a2 e b e s b s b s s s s s s e b2 s s e b A s b s s s st st bbb e s b st n s s s st n s s sntensesns | ebaebentesaebie s s R sttt ettt tns 0 {0 [0 | 0
3. DBNEAI ONIY...vetveiie ettt b e sekesses et s s e s R s s R R s s R RS oS R e s R e R SRR A SR £ s S E e SR e R SRR AR AR RS RS R SR s R e R RR SRR RS Rt s Rt e b s st et en s st entensesns | Hbiebntesae b et s R sttt tns 0 {0 [eeieesieeseesnen0 | e 0
A VISION ONIY.....ocviviiicisictcte ettt ettt et s saes s4esesssasaesessesesesssae s sseseees e s et s e s b et e s e s b e s e A s e e s b s A b e R s A A s s AR b s AR A s e AR bR Ao A s e At bR A s e A e A bR b e b s s bR bt s e A b s et ebeseaesabns | Seetesessaetesnset et s et et n s et et s et b naerena 0 |0 [0 [ 0
5. Federal employees hBAIh DENEFILS PIAN........c.civiriiririeiieiiiiis ettt et £ e8RS 8882828 E et s b s et ssentans | nebsessent e Rt s R st s ettt 0 |0 [0 [ 0
8. THIE XVIIL = MEAICAIE. ......veeececeeeireiiceeie ettt ses st sesiess sebsessessassssesesseseees e esees e b bs e S E e b e e EE o8 4e 4 s R R e 842 b A eE RS £ e S 1o R s e A8 4284 E AR e A8 42 R e A8 e EE 4L SRR e AR L b e RS Eee bR R e b e b b e e s e b et e s senbensns | sesbesbeesebsessesb e b et ententas 11,889,135 | ..o [0 [ s 11,889,135
7o THIE XIX = IMEAICAIT. ... vevvvevaeessceisesiseeesesieesi e eesi s sesiee sosees e ss et eb et s b8R8 8848888148888 8RR Rttt | bbbttt 0 [0 [0 |, 0
B OHNEI NEAIN. ... b RE bbbt | BeEE L 0 | 0 | 0 e 0
9. Health SUDIOLAl (LINES 1 HTOUGN 8).......ccviuitiiiiiieiiicteieiiieiiiiis etetetsetetstseetessesessssesebessseesessasesebsssebessasesesssseh et e seaesssset et s seses s et et esseses s e setesses et et e setebseseb et s sesebnseb et s seaetssstesessnsesassnsetensnn | sresebessesessssnsesassnsesassnnas 133,168,852 | .....ceveviericrereriiesiieieerisieienineene [ eviecieiiieisiseeessceisseseieseeiesneene | ceeiieeersseesnesesneeenes 133,168,852
0T OO SPO TP L0 USRS [0 SO PTRRN L0 SRR 0
10, POPEILY/CASUAIY.......ceoceerereeeeeeei ettt ees eeseetees e ss e s e s e e ee e sseeE e e s R eeE e eSS E 42 £ e eE8 e £ 8428 E eSS S8 eeE £ A e A8 eE 842 e A e R R4S R LS e R R HEE4e SRR AR R 4R AR eeE R R eE A e R e es s Een s et sessentens | ArEAeEReeEenEerenE ettt ent et 0 | e 0 [ 0 oo 0
12, TORAIS (LINES 910 11).euuverieeueresiereseeesseme e sees s eess s ssnestse0e et sseeeeeemt e R840 E 4048408 EERE 18£8 4EE£ 808 4EEE £ 4408 E10EEE £ 408 14EE4EEE 818 E1HEEE 1408408 HEEEE 14088 £EEE 08 E bttt ee | fenst st ennt et st 133,168,852 | .....vvrrveierincnrsnrirssnrnssnessnsseneessQ | s 0 | 133,168,852




Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2 - CLAIMS INCURRED DURING THE YEAR

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XV XIX Other Other
Total and Medical) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health

1. Payments during the year:

11 DIFECE et ,908, 105,685,457

1.2 ReiNSUranCe aSSUMEM..........ocuucueerienieneieiineineineeeesneeseeseesessssssessesssssssssssssssessnes | eoneressnssnssesssssesssesseessQ | aevneeseessssnseneessssessnssnes 0

1.3 ReINSUIANCE CEURM........cvvevirerieieie et sns st stenssssessenes | eesessessessssssessesssnsssssenes (V1 O (0] (V1 T (01 IS (01 S (V1 (U] (V1 (U1 0

T NBL sttt saenes | ereriesieeas 115,908,920 |.............. 105,685,457 | ..coviverererreerererin, (01 SO (U1 IO (01 O (1 IR 10,223,463 | ..coveverercerecieierin. (V1 SRR (U1 O 0
2. Paid medical incentive poolS and DONUSES..........c.rurrerrerririrniinrireieensineisesssesseeessnes | veveesssnsessessssessssenessens (U1 SO (0] R (U1 (U1 (01 (V1 R (U1 (0 U (01 T 0
3. Claim liability December 31, current year from Part 2A:

BT DIMBCL ettt sttt | enbeeres b 1T, 712 [ 9,756,950 | ..coovivrrerrireeieieiin. (01 SO (U1 IO (01 O (1N IR 1,360,762 | .ooevecrererieercierennan (0 SO (01N IO 0

3.2 REINSUrANCE @SSUME.........cvevecvieereereceereieeiessssesessssese s ssssssessssssessesssssssessesas | sesessesiessssesssssssssssesand [0 (0 [0 S (01 T (0 R [0 O [0 U [0 O [0 U 0

3.3 REINSUIANCE CEARM.......coeurieieieiie ettt sssssntes | sesessesiessssesessssssessenand [0 T [0 [0 O (01 O {0 RN [0 R [0 [0 T [0 R 0

B NBL ettt | erserseesennens MAMT712 [ 9,756,950 | ..verereererieeieeieren. (01 S (01N IR (01 O (1 IR 1,360,762 | .ooveceeereeeeecreeeereenan (0 S (01N ST 0

4. Claim reserve December 31, current year from Part 2D:
B DIFBCL. ettt bbb

Accrued medical incentive pools and bonuses, current year...........cccouoevevceesivevennnns
Net healthcare receivables (8)..........cccueveucieieeieeie et esans
Amounts recoverable from reinsurers December 31, current year
Claim liability December 31, prior year from Part 2A:

8.1 DIBCL....eeeieeeee ittt | e 12,878,051 |..coovvveneee. 12,354,368 | ...ovoevieieieeieeiens (O [ (0 (01 RN 0 [ 523,683 | .o 0 [ e (U 0
8.2 REINSUrANCE @SSUMEM........ruurerererierireieiinesssissiseesssssssssssssssssssssessesssssssssessessssses | sessesssssnsssesssssssssssnssens (V1 (0] (01 (U1 (01 (U1 (U] [0 O (01 U 0
8.3 REINSUrANCE CEURG........couuriieririiiieirieeiseie ettt sessenis | ereesinsisse e (V1 OO (U1 TR (U1 RN (U1 ISP (01 O (U1 OO (U1 P (U1 SO (V1 ISP 0

® N oo o

9. Claim reserve December 31, prior year from Part 2D:
9.1 DIFECE... ettt

9.2 ReINSUTANCE @SSUMEM........couvrrirrirrirrirsisisiseissess s sssesssensenea
9.3 ReINSUrANCE CEUARG.......couvuiieicieiriiire ettt
94 Netrrerenes
10. Accrued medical incentive pools and bonuses, prior year.
11. Amounts recoverable from reinsurers December 31, prior Year..........ccocvvevevveeriees [orieiisiiisiecsisiennad (01N OO 0 |, [0 OO (01 OO {1 RN 0 ] 0 | [0 OO 0 ] 0
12. Incurred benefits:
12,0 DIMBCL...eci bbbttt | enebneinees 114,050,176 |...ccccoonee. 103,010,104 | oo 0 [ e (U1 PO (01 N (V1 11,040,072 | .o (O N (U1 O 0
12.2 REINSUrANCE @SSUMEM........crerurerririeeereeesieesseeeeseesseteesssesssessssessessssssessessnens | eneessessssessssessnssnssnneand (V1 S (0] T (V1 (U1 S (01 (V1N O (U] I (V1 ST (V1 IO 0
12.3 ReINSUIANCE CEUART........ouvvurerrreeieeieeieeieeieessesssisssssssssssssssssessssssssssssssssnsens | stessenssesssesssessesseseed 0 | 0 | 0 [ (01 RPN 0 ] 0 [ 0 | 0 i (01 RO RO 0
124 NEL....e sttt sttt sttt | enr s 114,050,176 |...cccooeeve. 103,010,104 | .o 0 oo 0 [ 0 [ (V] P 11,040,072 | oo 0 fioiiiiinad 0 [ 0
13. Incurred medical incentive pools and DONUSES........cvuiveireisireresressesrssnessessssssssssssesssss | eorssssssssssssssesssssssssesead (O I (O] (O (O I (O] (O I (O] I (U [0 0

(@) Excludes$.......... 0 loans or advances to providers not yet expensed.
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Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2A - CLAIMS LIABILITY END OF CURRENT YEAR

. Incurred but unreported:

2.1
22
2.3
24

Direct

31
3.2
3.3
34

Direct......cccoverirnne

Reinsurance ceded

. Totals:

4.1
4.2
43
44

Reinsurance ceded..

. Amounts withheld from paid claims and capitations:

REINSUraNCe asSUME..........c.cuevuercviveieiiiiesese e

ReIiNSUrance assumed..........ccveenrnenieenesnieeneneeeseesseeeseeseeees

.................... 8,533,419

1 2 3 4 5 6 7 8 9 10
Federal
Comprehensive Employees Title Title
(Medical Medicare Dental Vision Health XV XIX Other Other
Total and Hospital) Supplement Only Only Benefits Plan Medicare Medicaid Health Non-Health
. Reported in process of adjustment:

11 DIFECLveeeeeescessrsese s ensssesssessesssssesessssssssssssessenss | cennessesisnnnenees HO42,31T |0 1,223,531 [ e |0 [0 e 0 [ 118,780

1.2 Reinsurance assumed 0]

1.3 ReinSUrance CEAEM.........ccovueveievcreieeee ettt 0

T NBE et e saenaas | ereesaensenaenians 1,342,311 | 1,223,531 | oo 0 | ereeeerereeeereereeeeneeeen0 o0 | e (01 IR 118,780 | oo (01 U (01 0
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Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)
UNDERWRITING AND INVESTMENT EXHIBIT
PART 2B - ANALYSIS OF CLAIMS UNPAID - PRIOR YEAR - NET OF REINSURANCE

Claims Paid Claim Reserve and Claim Liability 5 6
During the Year December 31 of Current Year Estimated Claim
1 2 3 4 Reserve and
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year
1. Comprehensive (oSpital aNd MEICAI)...........cccoeviiiveiieiieieiei ettt sttt bbbt sessesnsns | sbestessssessesaesssenaesaees 11,723,664 |.ooovoevereeeeein 93,961,793 | .ooverieeee e 569,976 |.covoveeieeeeiene 9,311,519 | oo 12,293,640 | ...oovevveieririieieinae 12,565,046
2. MEICAIE SUPPIEMENL. ........veiveieeiecicteiiet ettt sttt a s b bbb s bbb s bbb bbb et n s sttt s b st s s | ebsetntense s s s e s bbbt n e 0 [ 0 | o 0 | 0 oo 0 | 0
3L DML ONIY...vieieiie ettt RS s Attt ettt ns | ebiebnten sttt L0 OO 0 | o 0 | o 0 | oo 0 | oo 0
A VISION ONIY....oocviviiecteiccte ettt et a et b b st s s a4 s b2 s e 2 b b s R b s e st b s bR A A s e A bR s s At a b s ettt ae bbb etena | Sbesaeteteseaet et st et s et st besnreea 0 [ oo 0 | oo 0 |t 0 | 0 e 0
5. Federal employees health benefits plan....
6. THIE XVIII = MEBAICAIE.........cecviiiceeiicte ettt st s bR s b b n s bt a b st s s s nan
7. T XIX = MEAICAIA........c.evieieieciecicictce ettt bbbt b s bbb st s sttt b bbb bt nsns | Hebsebssbensesse s s s s s e s s entes st ensesae 0 [ 0 | 0 | 0 | 0 [ 0
8. OHNEI NEAIN. ..ottt ettt R b s bbbt st a st s s st | etietetena sttt n ettt st 0 [ 0 o 0 oo 0 oo 0 oo 0
9. Health SUDLOLAI (LINES 110 8)....vuiuieeieicieieicisie ettt bbbt et n s st ns | eesetsstanseneasnsansnnsnsns 11,936,111 | oo 103,972,809 | ..o 577,733 | oo 10,664,524 | ..o 12,513,844 | ..o 13,088,729
10, HEAINCAIE IBCEIVADIES (Q)........vuieeviieieesieictesie ettt ettt s e bt s e bbbt s e s bbb b s s b st s s st st es s st n s st en s ssesensntas | seebasssssssesssnssstessss et enses s tntesaes (0 U 193,485 | .ooveevcreeeerieeere e (01 U (01 U (0 U 181,193
11, OtNEI NON-NEAIN.........ocvee et a e b et s bbbt s e s st s st en s bbb s s sansntas | suebestsnsesesssssantes s st en st st rans 0 [ oo 0 | oo 0 | 0 | 0 | o 0
12. Medical incentive POOIS @Nd DONUS @MOUNES..........cuuveieiurrireeieieieise et eessee ettt s bbbt b e es st s enns | 2hteebsnt et ee st sttt nes (O R 0 [ {0 OO [0 OO [0 OO 0
13, TOtAIS (LINES 9 = 10 F 11 4 12). ittt sttt sttt ettt bt sttt sttt et s ettt sn b st et es st ensessesnsansensesans | ebsstessessessssansessesntas 11,936,111 | oo 103,779,344 | oo 577,733 | oo, 10,664,524 | ..o 12,513,844 | .o 12,907,536
(@) Excludes$.......... 0 loans or advances to providers not yet expensed.




Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)
UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - GRAND TOTAL

1971

Cumulative Net Amounts Paid
Year in Which Losses 1 2 3 4 5
Were Incurred 2005 2006 2007 2008 2009
1.
2. 2005 ...ttt et a bt bRt e bbb A et e s bbb s bt e bt s bbb st st et siestens | ebeesbentiesiestes st s st saen b 123,075 | oo 136,759 | oo 136,687 | .ovocvevecreieieeieeee e 136,688 | ...ocvveeercrcirieeieie e 136,688
B0 200B......cucteieciets iRt Rt ARttt bbbt n bt nies | suestentnsesten s baees XXX evereeteieiesiesiiens | eresieeie s 127,282 | oo 143,807 | oo 143,710 | oo 143,721
A, 2007 ..ttt S AR ARttt sttt nens | enaestnsen s ten e D 0,0 GO DU XXX oot | e sesssssaens 117,857 | oo 130,130 | covovveeereiereee e 130,119
B 2008, RS R R R RS SRRRReeReResRsResessestenebesenten bt entes | srestensesent st taees D 0,9 GO DR ) 0.0 GO DR XXX otvieierierinsieienns | v ssessesssseens 116,954 | oo 128,890
6. 2000.... 0ottt sttt s sttt s et a s s s R s e s s et et R e e ARt st en st et e s st s st st ens st sensantns e stentansntenssentantantnns | nevssssnsnssententnees D, S [ D0, S [ 0,0 S [ D S [ 103,779
SECTION B - INCURRED HEALTH CLAIMS - GRAND TOTAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2005 2006 2007 2008 2009
L PTIOT ettt a et e et e ettt es st e e st st s A en st ees s st s s s st st e seesaessantarsesaessensnsans | esssssnsesaesaensesseesaens st saentans 11,846 | oo 11,669 [ .o 11,502 [ i 11,392 [ s 11,392
2. 2005 ...ttt ettt R s et a e s A A es s bR s sttt st st b s s st s s st st s e saestentantansaens | sbsesbestssaestestestaesees st s saentas 137,959 | oo 137,160 | covoeeeeeeeeee e 136,890 | .ovovvereceeie e 136,763 | oo 136,688
B 200B.....uuieeetecieeie sttt et e R et AR bRt bR bbb s bt bbb en bt ntentntes | sresbentassesten e taees XXX coeierteeieiesiesinens | eressessie st 142,449 | oo 144,106 | covoevereeeeeeeeee s 143,831 | oo 143,768
A, 2007 ...ttt a bR AR ARttt bbb tens | evaestsses st esas D 0,0 GOSN DRV XXX oot | e aans 131,682 | oo 130,491 | oo 130,209
B 2008ttt AR R ettt tnties | srestensesesten s ) 0,9 GOSN DTSR D99 GNP XXX ot | v seens 129,486 | ..voovvvverereieeee e 129,331
8. 2000, ...ttt ettt ettt E R R f e E RS R R E R e Rt nf A e s ee st et st et s st en s s en st antansnns | ersentnssensentensnees D0, ST [T D8, SN [T DS RN [ XXX oorereeeresnessrsnnnes | covesresssssssssessassssssessansssssssaseans 114,444
SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - GRAND TOTAL
1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 312) (Col. 2 +3) (Col. 5/1) Unpaid Expense (Col.5+7+8) (Col. 9/1)
2005, rereniens | eereriesie s ATAT75 | oo 136,688 | ...ocvverercrireeieienians 3179 | e Y T IO 139,867 | ..ovveeeereereeieieereiieian 80.0 [ .o 0 [ e (VI O 139,867 | .ooovveerereierienieie e 80.0

2. 200B.......ciieieeeiersreeienens | e 175,272 | oo 143,721 | oo 3,168 | o 2.2 | oo 146,889 | ... 83.8 [ i AT | et I 146,937 | oo, 83.8
3. 2007 | e 159,089 | ...ovvevereieiireienae 130,119 | oo 2747 | e Y2 I O 132,866 | ...oveevrreereeierieienieians 83.5 [ i 90 [ v Y28 I 132,958 | oo, 83.6
4, 2008 | s 152,318 | v 128,890 | .voovvreerererieieierian 2,581 | e 2.0 | oo 131471 | o 86.3 [ i A41 | e LS 131,917 | oo, 86.6
5. 2009 | eresrens s 133,206 | ..oovorrrririsnisniennas 103,779 | oo 2,063 | .o 2.0 | 105,842 | .ooovoeieierssieiersnisnians 795 | 10,665 | .ovovieieiersreeseenenens 229 | .o L 87.6




Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)
UNDERWRITING AND INVESTMENT EXHIBIT
PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - HOSPITAL AND MEDICAL

Cumulative Net Amounts Paid

Year in Which Losses 1 2
Were Incurred 2005 2006

136,759
127,282

136,688
143,721
.130,119

..130,130

NHCL

114,537 126,261
........................................................................ 93,795
SECTION B - INCURRED HEALTH CLAIMS - HOSPITAL AND MEDICAL
Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year
Year in Which Losses 1 2 3 4 5
Were Incurred 2005 2006 2007 2008 2009

O 1o OO T U PEOTTN IPUTOTT TR ORTT TR 11,846 | oo 11,669 | oo 11,502 | oo 11,392 | oo 11,392
2. 2005 .. ettt R R R R R R RS R R et n ettt nrenete | ehestenses et sttt n s 137,959 | oo 137,160 | oo 136,890 | covovveeeveieeeeie e 136,763 | oo 136,688
B0 2006......oeceeeeieeiet ettt bbb Rt R et b b AR AR AR AR bbb bbbttt s bt s bt nsensene | nebentesses e bensesans XXX oot | e 142,449 | oo 144,106 | oo 143,831 | oo 143,768
B 2007 ..ottt a bbb bR b R AL AR R A bR AR AR b RS A bbb AR s e b b s At b s e s b bt et n s et senretes | sebessnreresinnsesaes XXXt [ XXX oiteiiieesieeeniees | e 131,682 | oo 130,491 | oo 130,209
5. 2008.....eeceiiie eSS R ARttt ettt ntene | nesetentes bt enans XXX oot | vevereneissiesenens XXX ooevirieieinniesenennns [ e XXX oteveiieienieneiiennes | v 126,545 | oo 126,694
8. 200901ttt ettt ettt ettt s et et e A ettt et et e A et R e AR et e ARt e s R e R et eh et s e R R e e h At ee R Rk et et et e set kst et et s et bansetenessetesenntenensne | anseteserissererintena XXXt | XXXeotiireieniieisisnisiens [ onreeisnesiseeninnens XXX tteieiieeieienieennens | XXX ootteieirieeisniesinns | ceeeiissssssss s 103,107

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - HOSPITAL AND MEDICAL

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col. 2 +3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)

174,775 136,688 | ..o AT [ e 2.3 139,867 ....139,867
175,272 146,889 ....146,937
159,089 132,866 B [ 90 |2 [ 132,958

148,568
121,317

128,787 T 33 | D [ 129,225
.............................. 95,650 . e 109,160




Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicare Supp.
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicare Supp.
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicare Supp.
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Dental
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Dental
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Dental
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Vision
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Vision
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Vision
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Fed Emp Health
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Fed Emp Health
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Fed Emp Health
NONE

12.MS, 12.DO, 12.VO, 12.FE
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Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

UNDERWRITING AND INVESTMENT EXHIBIT

PART 2C - DEVELOPMENT OF PAID AND INCURRED CLAIMS
(000 Omitted)

SECTION A - PAID HEALTH CLAIMS - TITLE XVIil - MEDICARE

Year in Which Losses
Were Incurred

Cumulative Net Amounts Paid

SECTION B - INCURRED HEALTH CLAIMS - TITLE XVIIl - MEDICARE

Year in Which Losses
Were Incurred

Sum of Cumulative Net Amount Paid and Claim Liability, Claim Reserve and Medical Incentive Pool and Bonuses Outstanding at End of Year

2
2006

SECTION C - INCURRED YEAR HEALTH CLAIM AND CLAIM ADJUSTMENT EXPENSE RATIO - TITLE XVIIl - MEDICARE

1 2 3 4 5 6 7 8 9 10
Claim and Claim Total Claims and
Years in Which Adjustment Unpaid Claim Claims Adjustment
Premiums were Earned and Premiums Claim Claim Adjustment Percent Expense Payments Percent Claims Adjustment Expense Incurred Percent
Claims were Incurred Earned Payments Expense Payments (Col. 3/2) (Col. 2 +3) (Col. 5/1) Unpaid Expenses (Col.5+7+8) (Col. 9/1)
1. 2005 ceeeeineneireeeeseineeseesenenns | ereeneeneiessennnesessssennnnens0 | seineeneennnesnnnensnnnennnen0 [0 | 0000 [0 [0 (0 0 [ om0 | s 0.0

@ R~ WD




Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

U & | Ex.-Pt.2C-Sn A-Paid Claims-Medicaid
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Medicaid
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Medicaid
NONE

U & | Ex.-Pt.2C-Sn A-Paid Claims-Other
NONE

U & | Ex.-Pt.2C-Sn B-Incurred Claims-Other
NONE

U & | Ex.-Pt.2C-Sn C-Expense Ratio-Other
NONE

12.X1, 12.0T
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Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

UNDERWRITING AND INVESTMENT EXHIBIT
PART 2D - AGGREGATE RESERVE FOR ACCIDENT AND HEALTH CONTRACTS ONLY

1 2 3 4 5 6 7 8 9
Federal
Comprehensive Employees Title Title
(Hospital Medicare Dental Vision Health XVII XIX
Total and Medical) Supplement Only Only Benefit Plan Medicare Medicaid Other
POLICY RESERVE

> @~

©® N o o

Unearned premium reserves...............

Additional policy reserves (a)

Reserve for future contingent benefits

Reserve for rate credits or experience rating refunds

(including §.......... 0) for investment income
Aggregate write-ins for other policy reserves
Totals (GroSs)....vevererrererrernrereereereenes
Reinsurance ceded.........ccccoeuuvrunnnnn.

Totals (net) (Page 3, Line 4)................

Present value of amounts not yet due on claims
Reserve for future contingent benefits
Aggregate write-ins for other claim reserves
Totals (GroSs)....vevererrereerrerneereereereenes
Reinsurance ceded.........ccccoovuuvrunnnnn.

Totals (net) (Page 3, Line 7)................

0501.
0502.
0503.
0598.
0599.

Summary of remaining write-ins for Line 5 from overflow page.........ccccoeeveuene.

Totals (Lines 0501 thru 0503 plus 0598) (Line 5 aboVe)........ocovvereriinisisiennenas

1101.
1102.
1103.
1198.
1199.

Summary of remaining write-ins for Line 11 from overflow page..........cc.cc.u......

Totals (Lines 1101 thru 1103 plus 1198) (Line 11 abOVE)......covrrvisrsrerresrinnenns

Includes $.....697,847 premium deficiency reserve.




Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)
UNDERWRITING AND INVESTMENT EXHIBIT
PART 3 - ANALYSIS OF EXPENSES

Claim Adjustment Expenses 3 4 5
C:)st OtherZCIaim General
Containment Adjustment Administrative Investment
Expenses Expenses Expenses Expenses Total
1. Rent($...... 0 for occupancy of OWn BUldING).........cceveieiieeieieeeese s | e 0 | 22,810 [ .o 97,433 | oo 290 | oo 120,533
2. Salaries, wages and other DENEfitS..........cc.covueveeeieiseceisessee s sessssesenes | sreeresiesis 837,227 | wovverrvnns 376,268 | ............ 4575119 [ 14,769 | ............ 5,803,383
3. Commissions (less §.......... 0 ceded plus §.......... 0.@SSUMEA)......cveerererieriereriesisesesssenns [ cervesiesieseiesenins (0] N (VN IO 4,022,817 | oo (1N I 4,022,817
4. Legal feeS aNd BXPENSES.......cc.iieeieiiericise sttt saenans | sestensensiesienias 2534 | .o 75,020 | v 298,176 | .o 938 | o 376,668
5. Certifications and accreditation fEES............c.urrrrrnrrererseressiesesesesesnes | e (VN [ (U (VN [ (U O 0
6. Auditing, actuarial and other CONSUIING SEIVICES........ccvueuririrrreerrirreeeieisssssessessesssenes | corerseenssnesssennennees (1] I 200,728 | oo T48476 | ..o (V1 I 949,204
7. TraVeliNg EXPENSES......vuiieireireirrirseieieisssssseese st tsssessesssssssessessssssessessessnssssessasassens | sessesssssssessesssssssenes (1] IS 15,967 |[.oovererrnnns 59,166 | .oveerrieieinns 201 | 75,334
8. Marketing and adVertiSiNg.........ccccveriireeiesiee et | erenaer e (V1 [PORRRN (01 [ 180,801 [ .o (0] 180,801
9. Postage, express and telEPhONE..........c.cccvrieeieiiereteee et enassssseees | ereesessessssesssnseenens (1] O 63,868 | ..oovverene 236,705 | .overerieeieinne 782 | e, 301,355
10.  Printing and office SUPPLIES........cvveveeveeeceeeeee ettt sssssssnsens | sevessisssssesssssseseeses (1] 29,653 | ooevrrirnne 121,086 |..occvocrerrerrerennes 358 | e 151,097
11, Occupancy, depreciation and amortization............cc.cceevveverereeeieseeeeereeesseseeseesessenes | ceveeresssseseesseseseenes (1] I (01 I 1487 | o (01 IS 1,487
12, BQUIPIMENE. ...t ess st ssessessssesssnns. | sessssssssssssnesesseenss (U (T 68,430 [ .ovoveernenn 262,211 | o 7 331,468
13.  Cost or depreciation of EDP equipment and SOftWAre............co.vurrerrrnenresnesnesnseseesssennenns | conveeesnsenssssesessnnens (1] I 157,389 | v 580,880 | ..overrrrrrerrirrirnes (VN R 738,269
14.  Outsourced services including EDP, claims, and other SEIVICes...........coovevevvereeresies | covveeesierenisinennns 845 | v 204,446 | ............... 756,523 | ..ocvevrererenane 2458 | oo 964,272
15.  Boards, bureaus and assoCIation fEES............cccevvererereieerieieeieee e sessesens | eesesssseessessaenes 845 | 3717 | 10,460 | ..o 45 [ 15,067
16.  Insurance, eXCept ON IEAl BSIALE.........cc.ccvvveverceec e sestenes | sresiesesisseseenes 3379 | 53,646 | ..ccvevene. 214,176 | oo (01 271,201
17.  Collection and bank SEIVICE Charges.........coveuviveierciiereieieecie e ssssssesiens | evesisssssessssssessenns (1] O 11,405 [ .o 33,661 | .overeirereinne 134 | 45,200
18.  Group service and administration fEES...........ccovueieierrieriiicisieeseeee e esesesienes | e (11 9124 | .o 36,076 | oo (01 IO 45,200
19.  Reimbursements by UNINSUIEd PIaNS...........c.veruienririrnrinrinieeneeesstssisesssssesessesssssesss | ceneesessssesssnsssessnsens (V] I (V1 (0] (01 0
20. Reimbursements from fiscal iNterMedIanes...........c..uvreeeernerinerrrrresrsenereniees | e (V1N PN (V1 (0] (V1 0
21, Real State EXPENSES.....c.vvivieeicieteie ettt asienn | sesiesesiese s (1] IO 43,339 | oo 152,015 [ .o 514 | e 195,868
22, REal EStAE tAXES......vcvecei ettt | eseeiesrese s (1] 6,843 | ..coviirene 23,290 | oo (01 IS 30,133
23. Taxes, licenses and fees:
23.1 State and 10Cal INSUFANCE tAXES..........cvevivrireireieiieieie ettt ssssssenas | eveessesssseses s (1] RN (01 [ 576,650 | ..ooveveeriicreieinns (01 576,650
23.2 State Premilm fAXES. ......cverereiieeireieeseeeeieesseeseessssee st ssessssssssessesssssssenes | sesessssesssssssesssnsens (V] (01 (1] (01 0
23.3 Regulatory authority licenses and fEES..........correrrirrriineineineeeneeneeseeseiseesssssinees | reeseeeessseseessesnses (V] (V1 I 152,922 | oo (1N I 152,922
234 PaYTOl HAXES...couveveeeererreeiseceseessesessesisseessesssseessse s sestsssssssssssessssenssssssns | essssesssssssesssinens (V) [ 86,678 [ ..oovvvrnens 319,096 |..coooverirreinnes 1,028 [ oo 406,802
23.5 Other (excluding federal income and real estate taxes)...........ccovvveerereveeiieeeiees | e, (1] 6,843 | ..o 30,705 | oo (U1 IS 37,548
24. Investment expenses notincluded EISEWNETE.............cccvvevevcveieveiceseee e | e (1] RN (01 R (1] R (U1 R 0
25, Aggregate Write-inS fOr EXPENSES.........ccviveiieiiiieieie ettt ssssssessens | eresissessessesesessenans (] IR 0] o 230,984 | .o 0] i, 230,984
26. Total expenses incurred (LINES 110 25).......vcuuirreinerireinerinesneeessenisesssesssssssnnenns | sersseseenens 844,830 | .......c.... 1,436,174 | .......... 13,720,915 | ..o 22,344 | (a)......16,024,263
27. Less expenses unpaid December 31, CUMTENt YEAN........c.cceuvrverererrernirsieseeesssiesessssenss | cenvesseneiienns 87,686 | ..o 149,062 | ....coovvevee 139,871 [ oo (V1 I 376,619
28.  Add expenses unpaid December 31, Prior YEaI.........ccceeueeieireinienieiseissiesesesessessessenes | cessessenesisnnns 93,217 | covveeren 155,905 | ..ovvrerieinnns 15,507 | coveveereeisriennne (V1 I 264,629
29.  Amounts receivable relating to uninsured plans, Prior YEar..........cceeerrereesseseniens | ceevveireieseiessssnnns (1] RN (01 T (1] (U1 0
30.  Amounts receivable relating to uninsured plans, CUITENt YEar...........ccoueveverinreieieinees ererisriseseneresienaans (V] [N (U1 I (] I (V1 I 0
31. Total expenses paid (Lines 26 minus 27 plus 28 minus 29 plus 30).........cccveeercveeeeeees [ orrersiins 850,361 |............ 1,443,017 |......... 13,596,551 |...ccooovrennas 22,344 |.......... 15,912,273
DETAILS OF WRITE-INS
2501. Pharmacy REDAtE FEE........ccoviiiieieicseie et ssenss | sresessstessesssnssssns (1] I (01 I 219,035 | v (V1 I 219,035
2502. Intercompany INtEreSt EXPENSE..........ceviueveiicriiercieieesiese e sss s sssesens | crevesssesesisssesssenns 0 [ (01 9,949 | .o (01 9,949
2503. MISCEIIANEOUS EXPENSE. .....cuevevicvreereteieisiteseisetesies s sesss s sssssssesssssssesssssssssssssssssssens | sesesssssessesssessssanns (1] I (01 IS 2,000 | oo, (01 IS 2,000
2598. Summary of remaining write-ins for Line 25 from overflow page........c..ccovvevevevecrerieeees | ovvververeiieeeenisins (1] I (01 (0] (01 0
2599. TOTALS (Lines 2501 thru 2503 plus 2598) (Lin€ 25 8D0VE).......ceiviviriireieesereiienenns | eeererieresssessesisnenns (L]} I (U1 I 230,984 | .o, 0] e, 230,984

(@) Includes management fees of $.....15,066,730 to affiliates and §.......... 0 to non-affiliates.
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Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

EXHIBIT OF NET INVESTMENT INCOME

1 2
Collected Earned
During Year During Year

1. U.S. government bonds
1.1 Bonds exempt from U.S. tax...
1.2 Other DONAS (UNAFFIIALEA)........eververerrereirrerrie ettt
1.3 Bonds of affiliates
2.1 Preferred stocks (unaffiliated)

211 Preferred StockS Of @ffiIAtES...........cvviviieiieiciec sttt
2.2 Common StOCKS (UNGMMIHAIEA).........verereieecerireie sttt
2.21  Common stocks of affiliates
3. MOMGAGE I08NS.......coererieiereeiseeeseee st sseee et ss et ss e s s b s8R s Rt een
4, Real estate
5. Contract loans
6.  Cash, cash equivalents and short-term investments
7. DeriVatiVe INSITUMENLS. ........cuivieiecicee ettt ettt bbbt bbb bbbt b bbbt seesas
8. OHNEr INVESIEA ASSELS.......vuvuiveciiciicici sttt bbb bbbttt
9. Aggregate write-ins fOr INVESIMENT INCOME.........ccuiuriiiici ettt enbeen
10, Total groSs INVESIMENE INCOME........cvieiieeieeiit ittt ettt ss e sese st sesens s st essessesssssssss et snses et s st s essnssnssnsenssssnsensessnsas
10, INVESIMENT EXPENSES. ... eecercerereeectseee et sttt es e b st b s es s8££ e84 E £ R84 E £ R e £ 842 E e E 8428 EE e84 iR 42 bR e R b2 bAoA bbbt

12.  Investment taxes, licenses and fees, excluding federal income taxes
13.  Interest expense
14.  Depreciation on real estate and Other INVESIEA @SSES..........cceieiciiiicee ettt et s ettt bbb e ae bbb s b b s s e s st sae st i
15.  Aggregate write-ins for deductions from iINVESIMENEINCOME. ..........c.iuiiieiiiiictc ettt s bbb bbbttt

16, Total deductions (LINES 11 trOUGN 15). ...ttt sttt ettt bbb a st bbb b e bbb et st s bt en s e e s st st st

17.  Netinvestment income (LINE 10 MINUS LINE 16)...........cveviuiueieeieiieiieeceicieetesteset ettt ettt sttt et sttt es s s s s s ess st entessessssensessessessnsensessneas

0901, MISCEIIANEOUS INCOME......coueeuieririiiireiieeseise et es bbb bbbttt
0902.  INTEICOMPEANY INTEIESE.......oveurerereiieereeiieseseie s ssessesses et ss st

0998. Summary of remaining write-ins for Line 9 from overflow page
. Totals (Lines 0901 thru 0903 plus 0998) (LINE 9 @DOVE)........vuveeiirieiieisiiisiesisiseesessesseseesessesssssessnssssnssssesssssssenssssssssessssnens

)
)
)
)
(e) Includes $.....56,598 accrual of discount less §.......... 0 amortization of premium and less §.......... 0 paid for accrued interest on purchases.
( Includes§.......... 0 accrual of discount less §.......... 0 amortization of premium.
(@) Includes§.......... 0 investment expenses and §.......... 0 investment taxes, licenses and fees, excluding federal income taxes, attributable to Segregated and Separate Accounts.
(h) Includes§.......... 0 interest on surplus notes and §......... 0 interest on capital notes.
() Includes§$.......... 0 depreciation on real estate and §.......... 0 depreciation on other invested assets.
EXHIBIT OF CAPITAL GAINS (LOSSES)
1 2 3 4 5
Realized Change in
Gain (Loss) Other Total Realized Change in Unrealized
on Sales Realized Capital Gain (Loss) Unrealized Foreign Exchange
or Maturity Adjustments (Columns 1 +2) Capital Gain (Loss) Capital Gain (Loss)
1. U.S. government BONGS........cccvvurrrnreremirnrennersinsessessiresessssessesennes
1.1 Bonds exempt from U.S. tax
1.2 Other bonds (Unaffiliated)........cccrerrrerrrrrrinrrrirrisnsseeeeessereies
1.3 Bonds of affiliates.......ccccevrrericrreieisceie e
2.1 Preferred stocks (unaffiliated)..........coerrurerreerrenrnrrrecseeeneene
2.11 Preferred stocks of affiliates..........ccceeverrvririrerreieiceie e,
2.2 Common stocks (Unaffiliated).........cccreerrerrireenerninenereiecneineenns
2.21 Common stocks of affiliates........c..cccereevererriseieiessceinns
3. MOMQage l0@NS......c.ieereeirreiere e enees
4. REAIESIAE...cv s
5. CONract I0@NS..........ccvuiveveeicreiieie s
6. Cash, cash equivalents and short-term investments
7. Derivative INStrUMENLS...........ccoeveiveicieiieieeeeee e
8. Otherinvested aSSets..........couviereriririerierseeese s
9. Aggregate write-ins for capital gains (losses)
10.  Total capital gains (I0SSES).........ccevivveiveireiriiieeieiieeerees s
0998. Summary of remaining write-ins for Line 9 from overflow page.....| cococveeiervecericicnnad 0 | oeeerrerieieieienieeene0 |0 [ 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (Line 9 above).......coeees | oereeriiiisieisieead 0
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Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

EXHIBIT OF NONADMITTED ASSETS
1

2 3
Current Year Prior Year Change in Total
Total Total Nonadmitted Assets
Nonadmitted Assets Nonadmitted Assets (Col.2-Col. 1)

© ® N o

1.
12.
13.

14.

15.
16.1
16.2

17.

18.

19.
20.
21.
22.
23.
24.

Bonds (Schedule D)

Stocks (Schedule D):
2.1 Preferred SEOCKS........coviivcicecce ettt
2.2 COMMON SEOCKS........oivuiviteiieictiteie ettt sees

Mortgage loans on real estate (Schedule B):
3.1
3.2 Other than firStlIENS.........cvuereerriricrieressese s eneeeens
Real estate (Schedule A):

4.1

FIFSEHIBINS. .....evrvteiciete ettt bbb as

Properties occupied by the COMPaNY..........ccovvivrnnec s
4.2 Properties held for the production of INCOME.........c.vvrrerrerririnereee e
4.3 Properties held for SAlE..........ccovevriririieesee et nses

Cash (Schedule E-Part 1), cash equivalents (Schedule E-Part 2)
and short-term investments (SChedUIE DA)...........c.cceireiereiereeeee e

CONrACTIOANS. ...
Other invested assets (SChedule BA)..........ccccveieeesesese et
Receivables for SECUHIES...........cuiirc s
Aggregate write-ins for iINVEStEd @SSELS.........cvrrrrririerreeeessr et sesessnes
Subtotals, cash and invested assets (LINES 110 9).....cvveveicirieiieicccse e
Title plants (for Title INSUTEIS ONIY).......cvvrucurieieerirrieississ st essnsnenns
Investment income due and aCCIUEM............cccorririneineiii e
Premiums and considerations:

13.1 Uncollected premiums and agents' balances in the course of collection

13.2 Deferred premiums, agents' balances and installments booked but
deferred and NOt YEE AUE........c.cuuevvcucieiscce s naes

13.3 Accrued retroSpective PrEMIUMS.............cuerrurreeeeeeresnseeeessesesseessessssssessessssssssssssnenns
Reinsurance:

14.1 Amounts recoverable from FEINSUTETS............ccuerverierierereririreeneeeeeeeieseessseessseeseeeees
14.2  Funds held by or deposited with reinsured COMPANIES..........ccovrivererniersreriierisieennens
14.3 Other amounts receivable under reinsurance contracts
Amounts receivable relating to UnINSUrEd PIANS........cocevereeieninineseseese e
Current federal and foreign income tax recoverable and interest thereon.............c.coocvevres
Net deferred taX @SSEL..........uwwrrrrirrirers s
Guaranty funds receivable 0r 0N dEPOSIL...........ccovuierrerirnieriirieeeie et
Electronic data processing equipment and SOftWare...........ccoveveveerereeeresveiseese s
Furniture and equipment, including health care delivery assets..........cccovuveveviveerievciecrnnnen,
Net adjustment in assets and liabilities due to foreign exchange rates..........ccococeveevvevirnnen
Receivables from parent, subsidiaries and affiliates...........ccccveviireievieeeieccsisee
Health care and other amounts receivable.............c.vviiinni s
Aggregate write-ins for other than invested assets...........coeeivieriecceesecese e

Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LIines 10 through 23)..........ocvmrnrimerrnensensesessesssesssssssesssssssessssessssssessesens

From Separate Accounts, Segregated Accounts and Protected Cell Accounts......................

TOTALS (LiN€S 24 @A 25).........coorverieeeceeeeiireceesceiseeeesceieseriseeeseesesesessssenssensssseeeseseseeeen

............................................... 0 [ 0 [0
............................................... 0 [ o0 [0
............................................... 0 [ o0 [0
............................................... 0 [ 0 [0
............................................... 0 [ e [0
............................................... 0 [ o0 [0
............................................... 0 [ e [0
............................................... 0 [ om0 [0
............................................... 0 [ 0 [0
............................................... 0 [ om0 [0
............................................... 0 [ 0 [0
............................................... 0 i 0 [0
............................................... 0 [0 [0
............................................... 0 [ 0 [0
............................................... 0 [ 0 [0

............................................... 0 [ 0 [0
............................................... 0 [ o0 [0
............................................... 0 [ o0 [0
............................................... 0 [ 0 [0

............................................... O PO ||
............................................... 0 [ im0 [0
............................................... 0 [ ciiisnineeenn0 [0
.................................... 614,842 | ..oovvvvieriinniennnnn 2,480,065 | oiiinnn.. 1,835,223
............................................... 0 [ 0 [0
............................................... L OO | [OOSR |
............................................... 0 [0 [0
............................................... 0 [ om0 [0
............................................... 0 [ 0 [0
............................................... 0 [ 0 [0
............................................... 0 i [0
.................................... 770,967 | ovooevreveeerrerirenennn2s 999,739 | .. 1,828,772
............................................... 0 [ 0 [0
.................................... 770,967 |.cooovvevverrrerennn2,999,739 | e 1,828,772

0903, .ottt ettt | ettt L0 R O 0
0998. Summary of remaining write-ins for Line 9 from overflow page.......cccoceveeveueierneeieisssens | e (01 RPN O [ oo 0
0999. Totals (Lines 0901 thru 0903 plus 0998) (LiNE 9 @DOVE)......cuuruuieiueiieiriisirerissisisnessesissnessesnes | eonessnsssessesenesns e ssns s snessesnssnena 0 ] o 0 ] i 0
2307, ettt | SeeeRs R LU O O PR 0
2802, ettt | ettt [0 PO O O 0
2303, oottt | SeeeRs R LU O 0 | e 0
2398. Summary of remaining write-ins for Line 23 from overflow page..........cocvveveeeeeecersecierees | et 0 [ oo 0 | e 0
2399. Totals (Lines 2301 thru 2303 plus 2398) (LiN€ 23 @DOVE).........ceveiereirirsisiiiieesiesesssiesissees | sensisresessissssesssssessssssessessnsseenes 0 ] e 0 ] o 0

16




Ll

Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

EXHIBIT 1 - ENROLLMENT BY PRODUCT TYPE FOR HEALTH BUSINESS ONLY

Total Members at End of 6
1 2 3 4 5 Current Year

Prior First Second Third Current Member

Source of Enrollment Year Quarter Quarter Quarter Year Months
1. Health maintenance OrgaNIZAtIONS............cccuiuiueiieieieicie ettt b et b b s s bt s s se b s tesessnsesanns | saessssssesessnsesssnsesesnsesesanns 25,822 | .o 22,908 | ..oooovieeeeee s 22,677 | .o 21,004 | .o 20,244 | ..o 266,248
2. ProVIEr SEIVICE OFGANIZALIONS. ........ceveviecteteiriteiit ettt ettt bbbt e bbbt s bbb bbbt b ae b s s e bbbt besnaebesans | nebebessnsesesantebesnsesessnsebessnsetesnand 0 [ 0 [ 0 [ 0 [ e 0 [ 0
3. Preferred provider OFgaNIZAtIONS...........cc.eiviiieieiiiieiie ettt bbbttt s st b et s bt n s | sbsbesae bbbttt 0 | 0 | e 0 | 0 oo 0 oo 0
4. POINE Of SEIVICE.....eruurerririeceeie ittt tse sttt ss s as st E s see8 s8R 82 s Rt nEen bt essensns | 4esseesessastens et st en s st snssnes 3,946 [ 3480 | .o 3,378 | s 3162 | 2,962 | .o 39,065
D INBMINILY ONIY ...ttt ettt st bbb bbb R bbb bbb e bbbt b e et bbb nantens | shebseebets et bbb b s et s bt n e tens 0 [ 0 [ 0 [ 0 [ 0 [ 0
6. Aggregate Write-ins fOr Other lINES Of DUSINESS.........c..cuiuiiieieiiieie ettt bbbt snsens | sbssbessessbsssass st snt st st en s nanes 0 | o 0 | oo 0 ] oo 0 ] oo 0 [ et e 0
o L OO OO OO OO OO SO SO PP P PP Oy oo oSO PP OO PPPPR 29,768 | ..o 26,388 | .o 26,055 | oo 24,166 | o 23,200 | .o 305,313

DETAILS OF WRITE-INS

0GOSO OO OO O OO O R O RO O SN L0 SRR 0
0802, ..ottt R £ R R AR AR e Rtk s ke e s nne e rentens | Seetetsetaeteee sttt [0 R L0 RS L0 R L0 U L0 SRR 0
0B03. ..ottt | Hieest ettt LU OO (O RSN O RSN O SRR L0 RSO 0
0698. Summary of remaining write-ins for Ling 6 from OVEMIOW PAGE............coiueiciciiieeiise ettt saesse s | stestessesssssss s sss s s ssses e aenes 0 [ e 0 | e 0 | e 0 | oo 0 [ e 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LINE B @DOVE).......vereruiresresarsssesseiassersessssssessessssesessessessssssssssssasssnsssssassenssssssssessassansss | sssssssssesssssssssssessansssssessessansssssns 0 | o 0 ] o 0 ] oo [0 OO 0 | e 0




Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

NOTES TO FINANCIAL STATEMENTS

1. Summary of significant accounting policies

Accounting practices

The accompanying statutory financial statements of Aetna Health Inc. (a Maine corporation) (the "Company"),
indirectly a wholly-owned subsidiary of Aetna Inc. ("Aetna"), have been prepared in conformity with accounting
practices prescribed or permitted by the Maine Department of Professional and Financial Regulation, Bureau of
Insurance ("Maine Department”) ("Maine Accounting Practices"). The Maine Department recognizes only
statutory accounting practices prescribed or permitted by the State of Maine for determining and reporting the
financial condition and results of operations of an insurance company, which include accounting practices and
procedures adopted by the National Association of Insurance Commissioners' ("NAIC") Accounting Practices and
Procedures Manual ("NAIC SAP"). The Company's net income and capital and surplus as stated on a NAIC SAP
basis and on the basis of practices prescribed or permitted by the State of Maine were the same as of and for the
years December 31, 2009 and 2008.

The Maine Accounting Practices prescribed vary from U.S. generally accepted accounting principles ("GAAP").
The primary differences include:

o Certain assets, designated as nonadmitted assets (in part, premium funds receivable, which are nonadmitted
in accordance with Statements of Statutory Accounting Principles (“SSAP”) No. 6, Uncollected Premium
Balances, Bills Receivable for Premiums, and Amounts Due From Agents and Brokers) are not recorded as
assets, but are charged to surplus. Thus, nonadmitting premium funds receivable eliminates the need for a
separate allowance for doubtful accounts which is utilized under GAAP;

e Bonds are recorded at amortized cost except for those with an NAIC designation of 3 through 6, which are
reported at the lower of amortized cost or fair value. Therefore, changes in unrealized gains and losses for
those securities held at amortized cost are not reflected in the financial statements. Under GAAP, bonds
classified as available for sale are recorded at fair value, and related changes in unrealized gains and losses
are recorded as a component of equity, net of deferred Federal income taxes;

o Deferred tax assets and liabilities are determined and admitted in accordance with SSAP No. 10R, Income
Taxes — Revised, A Temporary Replacement of SSAP 10 . Changes in net deferred tax assets and liabilities
are reflected as changes in surplus. Under GAAP, such assets and liabilities are determined under
Statement of Financial Accounting Standards No. 109, Accounting for Income Taxes and such changes are
reflected in net income; and

e Yield-related other-than-temporary impairment ("OTTI") losses on bonds (other then loan-backed or
structured securities) and redeemable preferred stocks (those losses driven by credit-spread widening or
interest rate changes and not declines in the credit worthiness of the issuer or the quality of the security) are
recorded when the Company intends to sell an investment at the reporting date before recovery of the cost of
the investment in accordance with Interpretation of the Emerging Accounting Issues Working Group INT 06-
07: Definition of Phrase "Other Than Temporary". Under GAAP, yield-related OTTI losses are recognized
when the Company cannot assert its intent to sell or if it is more likely than not that the Company will be
required to sell the security before recovery of its cost basis. Credit worthiness of the issuer is written down in
accordance with SSAP No. 26, Bonds, Excluding Loan-Backed and Structured Securities. Under GAAP, the
write-down is bifurcated into credit and non-credit related components and only the credit-related component
is recognized in results of operations.

Use of estimates in the preparation of the financial statements

The preparation of these financial statements in conformity with Maine Accounting Practices requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and
revenues and expenses. Actual results could differ from those estimates.

Significant accounting policies

The Company applies the following significant accounting policies:

Cash, cash equivalents and short-term investments

Cash and cash equivalents include all highly liquid instruments readily convertible to cash with a maturity of
three months or less from the date of purchase. Short-term investments primarily consist of investments
purchased with an original maturity of one year or less. The carrying amounts of cash and cash equivalents
and short-term investments reported in the accompanying Statutory Statements of Assets approximate fair
value.

Bonds

Bonds, which include special deposits, are carried at amortized cost except for those bonds with an NAIC
designation of 3 through 6 which are reported at the lower of amortized cost or fair value. The amount
reported at fair value is not material to the financial statements. Bond premiums and discounts are amortized
using the scientific interest method. When quoted prices in active markets for identical assets are available,
the Company uses these quoted market prices to determine the fair value of bonds. This is used primarily for
U.S. government securities. In other cases where a quoted market price for identical assets in an active
market is either not available or not observable, the Company estimates fair values using valuation
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methodologies based on available and observable market information or by using a matrix pricing model. If
guoted market prices are not available, the Company determines fair value using broker quotes or an internal
analysis of each investment's financial performance and cash flow projections. The Company had no
investments where fair value was determined using broker quotes or an internal analysis of financial
performance and cash flow projections. Bonds include all investments whose maturity is greater than one
year when purchased.

The Company periodically reviews its bonds to determine whether a decline in fair value below the carrying
value is other-than temporary. For bonds, other than loan-backed and structured securities, an other-than-
temporary impairment shall be considered to have occurred if it is probable that the Company will be unable
to collect all amounts due according to the contractual terms in effect at the date of acquisition. Declines
deemed to be other-than-temporary impairments in the cost basis are recognized as realized capital losses.
Interest related impairments are deemed other-than-temporary when the Company intends to sell an
investment at the reporting date before recovery of the cost of the investment. For loan-backed and
structured securities, the Company records other-than-temporary impairments when the fair value of the loan-
backed or structured security is less than the amortized cost basis at the balance sheet date and (1) the
Company intends to sell the investment, or (2) the Company does not have the intent and ability to retain the
investment for the time sufficient to recover the amortized cost basis, or (3) the Company does not expect to
recover the entire amortized cost basis of the security, even if it does not intend to sell the security and has
the ability to hold. If it is determined an other-than-temporary impairment has occurred because of (1) or (2),
the amount of the other-than-temporary impairment is equal to the difference between the amortized cost and
the fair value of the security at the balance sheet date and this difference is recorded as a realized capital
loss. If it is determined an other-than-temporary impairment has occurred because of (3), the amount of the
other-than-temporary impairment is equal to the difference between the amortized cost and the present value
of cash flows expected to be collected, discounted at the loan-backed or structured security’s effective
interest rate and this difference is also accounted for as a realized capital loss.

The Company analyzes all relevant facts and circumstances for each investment when performing its analysis
to determine whether an other-than-temporary impairment exists. Among the factors considered in evaluating
whether a decline is other-than-temporary, management considers whether the decline in fair value results
from a change in the quality of the investment security itself, whether the decline results from a downward
movement in the market as a whole, the prospects for realizing the carrying value of the bond based on the
investee’s current and short-term prospects for recovery and other factors. The risks inherent in assessing
the impairment of an investment include the risk that market factors may differ from our expectations and the
risk that facts and circumstances factored into our assessment may change with the passage of time.
Unexpected changes to market factors and circumstances that were not present in past reporting periods may
result in a current period decision to sell securities that were not impaired in prior reporting periods.

Premiums and amounts due and unpaid

Premium revenue for prepaid health care products are recognized as income in the month in which enrollees
are entitled to health care services. Premiums collected before the effective period are reported as premiums
received in advance. Premiums related to unexpired contractual coverage periods are reported as unearned
premiums in the Statutory Statements of Liabilities, Capital and Surplus (refer to discussion of aggregate
health policy reserves and related expenses below).

Nonadmitted amounts consist of all premiums due and unpaid greater than 90 days past due, with the
exception of amounts due under government insured plans, which may be admitted assets under certain
circumstances. In addition, for any customer for which the premiums due and unpaid are greater than 90
days past due is more than a de minimus portion of the entire balance of premiums due and unpaid for that
customer, the entire balance of premiums due and unpaid for that customer is nonadmitted. Management
also performs a specific review of accounts and based on the results of the review, additional amounts may
be nonadmitted. Uncollectible amounts are generally written-off and charged to revenue in the period in
which the customer reconciliations are completed and agreed to by the customer (retroactivity) or when the
account is determined to be uncollectible by the Company.

Pharmaceutical rebate receivables

The Company estimates pharmaceutical rebates receivable based upon the historical payment trends, actual
utilization and other variables. Pharmaceutical rebates for a quarter are billed to the vendor within one month
of the completion of the quarter with any adjustment to previously recorded amounts reflected at the time of
biling. The Company reports pharmaceutical rebates receivable as health care receivables. Pharmacy
rebates over 90 days past due are nonadmitted. All rebates are processed and settled with an affiliated
entity.

Hospital and medical costs and claims adjustment expenses and related reserves

Hospital and medical costs consist principally of fee-for-service medical claims and capitation costs. Claims
unpaid include the Company's estimate of payments to be made on claims reported but not yet paid and for
health care services rendered to enrollees but not yet reported to the Company as of the Statutory
Statements of Assets, Liabilities, Capital and Surplus date. Such estimates are developed using actuarial
principles and assumptions, which consider, among other things, historical and projected claim submission
and processing patterns, medical cost trends, historical utilization of health care services, claim inventory
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levels, changes in membership and product mix, seasonality and other relevant factors. The Company
reflects changes in estimates in hospital and medical costs in the Statutory Statements of Revenue and
Expenses in the period they are determined. Capitation costs, which are recorded in hospital and medical
expenses in the Statutory Statements of Revenue and Expenses, represent contractual monthly fees paid to
participating physicians and other medical providers for providing medical care, regardless of the medical
services provided to the enrollee.

The Company uses the triangulation method to estimate reserves for claims incurred but not reported. The
method of triangulation makes estimates of completion factors which are then applied to the total paid claims
(net of coordination of benefits) to date for each incurral month. This provides an estimate of the total
projected incurred claims and total amount outstanding or claims incurred but not reported (claims unpaid).
For the most current dates of service where there is insufficient paid claim data to rely solely on the
triangulation method, the Company examines cost and utilization trends as well as environmental factors,
plan changes, provider contracts, changes in membership and/or benefits, and historical seasonal patterns to
estimate the reserve required for these months.

Claims adjustment expenses represent the costs incurred related to the claim settlement process such as
costs to record, process and adjust claims. These expenses, which are included in the Company's
management agreement with an affiliate described in Note 10, are calculated using a percentage of current
hospital and medical costs, which is based on historical cost experience.

Aggregate health policy reserves and related expenses

Premium deficiency reserves ("PDR") are recognized when it is probable that the expected future hospital and
medical costs, including maintenance costs, will exceed anticipated future premiums and reinsurance
recoveries on existing contracts. Anticipated investment income is considered in the calculation of any PDR.
For purposes of calculating a PDR, contracts are grouped in manner consistent with the method of acquiring,
servicing and measuring the profitability of such contracts. The PDR balances of $697,847 and $573,223
were included in aggregate health policy reserves in the Statutory Statements of Liabilities, Capital and
Surplus at December 31, 2009 and 2008, respectively.

Unearned premium reserves (“UEP”) are recognized for premiums that are recorded by the Company that
have not been earned as of the statement date. The UEP balances of $40,553 and $77,873 were included in
aggregate health policy reserves in the Statutory Statements of Liabilities, Capital and Surplus at December
31, 2009 and 2008, respectively.

Aggregate health claim reserves

The reserve for future contingent benefits includes the estimated cost of services which will continue to be
incurred after the Statutory Statements of Liabilities, Capital and Surplus date if the Company is obligated to
pay for such services in accordance with contract provisions or regulatory requirements. These balances are
recorded in aggregate health claim reserves in the Statutory Statements of Liabilities, Capital and Surplus and
are estimated using a percentage of current hospital and medical costs, which is based on the Company's
historical cost experience.

Covered and uncovered expenses and related liabilities

Covered expenses and related liabilities represent costs for health care expenses for which a member is not
responsible in the event of the insolvency of the Company. Uncovered expenses and related liabilities
represent costs to the Company for health care services that are the obligation of the Company and for which
a member may also be liable in the event of the Company's insolvency.

Federal and state income taxes

In accordance with a written tax sharing agreement with an affiliate, the Company’s current Federal and state
income tax provisions are generally computed as if the Company were filing a separate Federal and state
income tax return; current income tax benefits, including those resulting from net operating losses, are
recognized to the extent realized in the consolidated return. Pursuant to this agreement, the Company has
the enforceable right to recoup Federal and state income taxes paid in prior years in the event of future net
losses, which it may incur, or to recoup its net losses carried forward as an offset to future net income subject
to Federal and state income taxes.

Deferred income tax assets (“DTAs”) and liabilities (“DTLS”) represent the expected future tax consequences
of temporary differences generated by statutory accounting as defined in Statement of Statutory Accounting
Principles No. 10R, Income Taxes, Revised, A Temporary Replacement of SSAP No. 10. DTAs and DTLs
are computed by means of identifying temporary differences which are measured using a balance sheet
approach whereby statutory and tax basis balance sheets are compared. Current income tax recoverables
include all current income taxes, including interest, reasonably expected to be recovered in a subsequent
accounting period.
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Pursuant to SSAP No. 10R, which is effective for 2009 annual statements and 2010 interim and annual
financial statements only, gross DTAs are first reduced by a statutory valuation allowance adjustment to an
amount that is more likely than not to be realized (“adjusted gross DTAs”). Adjusted gross DTAs are then
admitted in an amount equal to either:

A. The sum of (1) previously paid federal income taxes which are expected to be recovered through loss
carrybacks for existing temporary differences which reverse within a year and (2) the lesser of the amount
of gross DTAs expected to be realized within one year of the balance sheet date after the application of
(1) or ten percent of statutory capital and surplus and (3) the amount of gross DTAs, after the application
of (1) and (2), that can be offset against existing gross DTLs; or

B. If a reporting entity, which is subject to risk-based capital ("RBC") requirements or which is required to file
a RBC Report with its domiciliary state, exceeds certain risk-based capital thresholds after reflecting the
adjusted gross DTAs as calculated in A., the reporting entity may elect to admit a higher amount of
adjusted gross DTAs. |If elected by the reporting entity, adjusted gross DTAs may be admitted in an
amount equal to the sum of (1) previously paid Federal income taxes which are expected to be recovered
through loss carrybacks for existing temporary differences which reverse within a timeframe
corresponding with Internal Revenue Service ("IRS") tax loss carryback provisions, not to exceed three
years and (2) the lesser of the amount of gross DTAs expected to be realized within three years of the
balance sheet date after the application of (1) or fifteen percent of statutory capital and surplus and (3)
the amount of gross DTAs, after the application of (1) and (2), that can be offset against existing gross
DTLs.

Prior to the adoption of SSAP No. 10R, there was no statutory valuation allowance adjustment and DTAs
were admitted in accordance with paragraph A. above only.

NAIC SAP requires that DTAs can only be admitted through loss carrybacks to the extent that the Company
paid or was allocated taxes as a separate legal entity. In addition, DTAs that the Company expects to realize
within either one year or three years of the balance sheet date or during a timeframe corresponding with the
IRS tax loss carryback provisions, not to exceed three years, on a separate legal entity basis cannot be
admitted if the Company projects a tax loss, even if the loss could offset taxable income of other members in
the consolidated group.

Changes in DTAs and DTLs are recognized as a separate component of gains and losses in surplus
(“Change in net deferred income tax”) except to the extent allocated to changes in unrealized gains and
losses. Changes in DTAs and DTLs allocated to unrealized gains and losses are netted against the related
changes in unrealized gains and losses and are reported as “Change in net unrealized capital gains (losses)”,
also a separate component of gains and losses in surplus. Any increased amount of admitted assets and
statutory surplus resulting from the election of paragraph B. above (the additional deferred tax asset admitted
amount) is reported separately as part of aggregate write-ins for special surplus funds in the Statutory
Statements of Liabilities, Capital and Surplus and as aggregate write-ins for gains and losses in surplus in the
Statutory Statements of Revenue and Expenses (Continued).

State income tax expense is recorded in general administrative expenses on the Statutory Statements of
Revenue and Expenses. For the years ended December 31, 2009 and 2008, the Company incurred state
income tax expense of $576,650 and $880,515, respectively. The Company's state income tax payable of
$140,069 and $15,507 at December 31, 2009 and 2008, respectively, were included in general expenses
due or accrued in the Statutory Statements of Liabilities, Capital and Surplus.

2. Accounting changes and corrections of errors

As discussed in Notes 1 and 9, SSAP No. 10R, Income Taxes - Revised, A Temporary Replacement of SSAP No.
10, was adopted in the fourth quarter of 2009 and is effective December 31, 2009. SSAP No. 10R replaces
SSAP No. 10 and is effective for 2009 annual statements and 2010 interim and annual statements only. The
adoption of SSAP No. 10R results in a change in the admission of deferred tax assets and is considered a
change in accounting principle. This change (the additional deferred tax asset admitted amount) is recorded as
per the guidance in SSAP No. 10R as an increase in aggregate write-ins for special surplus funds in Statutory
Statements of Liabilities, Capital and Surplus. During the fourth quarter of 2009, the Company recorded an
additional deferred tax asset amount, an adjustment that increased aggregate write-ins for special surplus funds,
of $1,332,388 related to the adoption of SSAP No. 10R.

In 2008, the Company corrected a balance in its current Federal income tax payable that was established prior to
2006, but was determined to be overstated based upon further research. As a result, the Company's 2007
current Federal income tax payable and unassigned funds as reported in the Statutory Statements of Liabilities,
Capital and Surplus were overstated and understated, respectively, by $387,415. This amount was corrected by
recording an aggregate write-in for gains in surplus in the Statutory Statements of Capital and Surplus in 2008 in
accordance with SSAP No. 3, Accounting Changes and Corrections of Errors.

3. Business combinations and goodwill

The Company was not a part of any business combinations that involved the statutory purchase method, a
statutory merger, or an impairment loss in the years ending December 31, 2009 and 2008.
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Discontinued operations

The Company did not have any discontinued operations in the years ending December 31, 2009 and 2008.
Investments

A. The Company did not have any mortgage loans at December 31, 2009 or 2008.

B. The Company did not have any debt restructuring in the years ending December 31, 2009 and 2008.
C. The Company did not have any reverse mortgages at December 31, 2009 or 2008.

D. The Company did not have any loan-backed securities at December 31, 2009 or 2008.

E. Repurchase Agreements and/or Securities Lending Transactions

1. The Company did not have any repurchase agreements at December 31, 2009 or 2008.

2. Securities lending

The Company engages in securities lending by lending certain debt securities from its investment
portfolio to other institutions for short periods of time. The Company requires collateral from borrowers,
primarily cash in the amount of at least 102% of the fair value of the loaned security. The fair value of the
loaned securities are monitored on a daily basis, with additional collateral obtained or refunded as the fair
value of the loan securities fluctuate. The collateral is retained and invested by a lending agent according
to the Company's guidelines to generate additional investment income for the Company.

The Company did not have any loaned securities at December 31, 2009. At December 31, 2008, the
Company had loaned securities (which were reflected as bonds in the Statutory Statements of Assets)
with a fair value of approximately $6,439,000.

F. The Company did not have any real estate at December 31, 2009 or 2008.

G. The Company did not have any low-income housing tax credits at December 31, 2009 or 2008.

6. Joint ventures, partnerships, and limited liability companies

The Company did not have any joint ventures, partnerships, or limited liability companies that exceeded 10% of
its admitted assets at December 31, 2009 or 2008.

7. Investment income

There was no investment income due and accrued with amounts that are over 90 days old at December 31, 2009
or 2008.

8. Derivative instruments

The Company did not have any derivative instruments at December 31, 2009 or 2008.

9. Income taxes

A. The components of the net deferred tax assets recognized in the Company’s Statements of Assets, Liabilities,
Capital and Surplus at December 31, 2009 and 2008 were as follows:

December 31,

December 31, 2009 2008
Ordinary Capital Total Total Change

Gross deferred tax assets $2,772,317 $324,965 $3,097,282 $3,822,390 $(725,108)
Valuation allowance

adjustment - - - - -
Adjusted gross deferred

tax assets 2,772,317 324,965 3,097,282 3,822,390 (725,108)
Gross deferred tax liabilities (21,543) (44,427) (65,970) (95,578) 29,608
Net deferred tax asset 2,750,774 280,538 3,031,312 3,726,812 (695,500)
Less: Deferred tax asset

nonadmitted (384,922) (229,920) (614,842) (2,450,065) 1,835,223
Net admitted deferred tax

asset $2,365,852 $50,618 $2,416,470 $1,276,747 $1,139,723
Decrease (increase) in

nonadmitted asset $1,835,223 $291,408
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The amount of admitted gross deferred tax assets admitted under each component of SSAP No. 10R.

December 31,

December 31, 2009 2008
Ordinary Capital Total Total Change

Admitted under paragraph

10.a. $1,033,464 - $1,033,464 $1,276,747 $(243,283)
Admitted under paragraph

10.b. - $50,618 50,618 - 50,618
Admitted under paragraph

10.c. 21,543 44,427 65,970 95,578 (29,608)
Total admitted from the

application of paragraphs

10.a. through 10.c. 1,055,007 95,045 1,150,052 1,372,325 (222,273)
Admitted under paragraph

10.e.i. 453,740 - 453,740 - 453,740
Admitted under paragraph

10.e.ii. 878,648 - 878,648 - 878,648
Admitted under paragraph

10.e.iii. - - - - -
Total admitted under

paragraph 10.e. 1,332,388 - 1,332,388 - 1,332,388

Total admitted adjusted
gross deferred tax assets $2,387,395 $95,045 $2,482,440 $1,372,325 $1,110,115

The Company's RBC level used for purposes of paragraph 10.d. is based on authorized control level RBC
capital of $4,094,870 and total adjusted capital of $19,376,137.

The increase amount by tax character and the change in such of admitting adjusted gross deferred tax
liabilities as of the result of the application of paragraph 10.e.

Ordinary Capital Total Change
Increase amount of
admitted deferred
tax assets $1,332,388 - $1,332,388 $1,332,388

The amount of admitted deferred tax assets, admitted assets, statutory surplus and total adjusted capital in
the RBC calculation and the increased amount of admitted deferred tax assets, admitted assets and surplus
as the result of the application of paragraph 10.e.

After application of Increase after
10.a., 10.b. and 10.c. application of 10.e.
Admitted deferred tax assets $1,150,052 $1,332,388
Admitted assets $31,061,386 $1,332,388
Statutory surplus $18,043,749 $1,332,388
Total adjusted capital $18,043,749 -

B. There are no deferred tax liabilities that were not recognized at December 31, 2009 or 2008.

C.1 The provisions (benefit) for income taxes for the years ended December 31, 2009 and 2008 were as follows:

2009 2008
Federal income tax (benefit) expense on operations $301,805 $(2,189,778)
Federal income tax expense (benefit) on net capital gains (293,293) 80,742
Federal income tax (benefit) expense incurred $8,512 $(2,109,036)

25.5



Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

C.2 The tax effects of temporary differences that gave rise to deferred tax assets and liabilities at December 31,
2009 and 2008 were as follows:

December 31

2009 2008
Deferred tax assets:
Goodwill $2,314,889 $2,976,287
Investments (impairments and other) 50,618 499,137
Claims unpaid 78,153 88,501
Premiums received in advance 2,839 5,451
Uncollected premiums — nonadmitted 54,644 52,386
Premium deficiency reserve 244,246 200,628
Capital loss carryforward 274,347 -
Other 77,546 -
Gross deferred tax assets 3,097,282 3,822,390
Nonadmitted deferred tax assets (614,842) (2,450,065)
Admitted deferred tax assets 2,482,440 1,372,325
Deferred tax liabilities:
Allowance for billing adjustment 21,543 6,654
Investments 44,427 88,924
Gross deferred tax liabilities 65,970 95,578
Net admitted deferred tax assets $2,416,470 $1,276,747

During 2001, the Company was allocated tax goodwill in the amount of $26,614,432 that was created upon
the acquisition of the NYLCare health business. The unamortized balance of this tax goodwill is $6,613,969
and $8,503,674 at December 31, 2009 and 2008, respectively. For tax purposes this goodwill will be
amortized in future periods.

The change in net deferred income taxes in 2009 was comprised of the following:

December 31

2009 2008 Change
Gross deferred tax assets $3,097,282 $3,822,390 $(725,108)
Less: Gross deferred tax liabilities (65,970) (95,578) 29,608
Net deferred tax asset $3,031,312 $3,726,812 (695,500)
Less: Tax effect of unrealized gains (losses) -
Change in net deferred income tax $(695,500)

At December 31, 2009, there were no adjustments to the gross deferred tax assets because of a change in
circumstances. The valuation allowance adjustment to gross deferred tax assets was $0 for both December
31, 2009 and 2008.

D. The provision for Federal income taxes is different from that which would be obtained by applying the
statutory Federal income tax rate to income before income taxes. The items causing this difference were as
follows:

Effective Effective
December 31, 2009 tax rate December 31, 2008 tax rate

Provision computed as

statutory rate $1,365,165 35.0% $2,181,051 35.0%
Permanent items, including

Section 482 adjustment (635,878) (16.3)% (957,743) (15.4)%
Change in nonadmitted assets

and other (2,258) (0.1)% (15,066) (0.2)%
Prior year true-up (23,017) (0.6)% - -
2006 IRS adjustment - Section

482 adjustment - - (1,597,799) (25.6)%
2007 true-up, including Section

482 adjustment - - (1,188,997) (19.1)%
Total $704,012 18.0% $(1,578,554) (25.3)%
Federal and foreign income tax

(benefit) or expense incurred $8,512 0.2% $(2,109,036) (33.8)%
Change in net deferred

income taxes 695,500 17.8% 530,482 8.5%
Total statutory income taxes $704,012 18.0% $(1,578,554) (25.3)%
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In 2008, the Company agreed with the IRS on an adjustment to its 2006 taxable income, pursuant to Section
482 of the IRS Code ("Section 482"). Section 482 allows taxpayers to apply different methods to price
intercompany services at arm's length prices that would be charged to an unrelated entity. The Company
pays for these services under an administrative services agreement with an affiliate. During 2008, the
method selected to price intercompany services was adjusted starting with the 2006 tax year, resulting in an
increase of the cost of services to the Company. This adjustment was made for tax purposes and increased
the allocation of intercompany services to the Company. In addition to the 2006 adjustment, the Company
has applied Section 482 in its determination of taxable income for 2007, 2008 and all future years. The tax
effect of applying Section 482 to the Company's 2006 through 2008 taxable income has been reflected in the
Company's 2008 tax provision. Pursuant to Maine Accounting Practices these adjustments are reflected as a
change in estimate.

E.1 At December 31, 2009, the Company had a net capital loss carryforward of $783,849 and no net operating
loss carryforwards for tax purposes.

E.2 The amount of Federal income taxes incurred that is available for recoupment in the event of future net losses
is $326,188 and $1,161,016 for the years ended December 31, 2009 and 2008, respectively.

E.3 The Company did not report any deposits as admitted assets under Section 6603 of the IRS Code as of
December 31, 2009 and 2008.

F.1 At December 31, 2009, the Company's Federal Income Tax Return was consolidated with the following

entities:

Aetna Inc. - Parent Company
@ Credentials Inc.
Active Health Management, Inc.
AE Fourteen, Incorporated
AET Health Care Plan, Inc. (TX)
AET Health Care Plan of California, Inc.
Aetna/AREA Corporation
Aetna Better Health Inc. (Connecticut)
Aetna Better Health Inc. (Pennsylvania)
Aetna Criterion Communications, Inc.
Aetna Dental Inc. (New Jersey)
Aetna Dental Inc. (Texas)
Aetna Dental of California Inc.
Aetna Family Plans of Georgia Inc.
Aetna Global Benefits Administrators Inc.
Aetna Health and Life Insurance Company
Aetna Health Inc. (Arizona)
Aetna Health Inc. (Colorado)
Aetna Health Inc. (Connecticut)
Aetna Health Inc. (Delaware)
Aetna Health Inc. (Florida)
Aetna Health Inc. (Georgia)
Aetna Health Inc. (Maine)
Aetna Health Inc. (Maryland)
Aetna Health Inc. (Michigan)
Aetna Health Inc. (Missouri)
Aetna Health Inc. (New Jersey)
Aetna Health Inc. (New York)
Aetna Health Inc. (Oklahoma)
Aetna Health Inc. (Pennsylvania)
Aetna Health Inc. (Tennessee)
Aetna Health Inc. (Texas)
Aetna Health Inc. (Washington)
Aetna Health Information Solutions, Inc.
Aetna Health Insurance Company
Aetna Health Insurance Company
of New York
Aetna Health of California Inc.
Aetna Health of Illinois Inc.

Aetna Health of the Carolinas Inc.

Aetna Insurance Company of Connecticut

Aetna Integrated Informatics, Inc.

Aetna International Inc.

Aetna Ireland, LLC (fka NYLCare Health Plans, Inc.)

Aetna Life and Casualty (Bermuda) Ltd.

Aetna Life Assignment Company

Aetna Life Insurance Company

Aetna Risk Indemnity Company Limited

Aetna Student Health Agency Inc.

AHP Holdings, Inc.

AUSHC Holdings, Inc.

BPC Equity, Inc.

Broadspire National Services, Inc.

Chickering Claims Administrators, Inc.

Cofinity, Inc.

Delaware Physicians Care, Incorporated

Delaware Physicians Care - Medicare, Incorporated

Health and Human Resource Center, Inc.

Health Cost Consultants, Inc.

Health Data & Management Solutions, Inc.

Integrated Pharmacy Solutions, Inc.

Health Re, Incorporated

Integrated Pharmacy Solutions, Inc.

Luettgens Limited

Managed Care Coordinators, Inc.

Missouri Care, Incorporated

SABH of Arizona, Incorporated

Sanus of New York and New Jersey, Inc.

Schaller Anderson Behavioral Health, Incorporated

Schaller Anderson Medical Administrators,
Incorporated

Schaller Anderson of Delaware, Incorporated

Schaller Anderson, Incorporated

Strategic Resource Company

The Vasquez Group Inc.

U.S. Healthcare Properties, Inc.

Work and Family Benefits, Inc.

F.2 As explained in Note 1, the Company participates in a tax sharing agreement with its parent and affiliates.
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10. Information concerning parent, subsidiaries, affiliates, and related parties

As of and for the years ending December 31, 2009 and 2008, the Company had the following significant

transactions with affiliates:

The Company and Aetna Health Management, LLC (“AHM”"), indirectly a wholly-owned subsidiary of Aetna,
are parties to an administrative services agreement, under which AHM provides certain administrative
services, including accounting and processing of premiums and claims. Under this agreement, the Company
remits a percentage of its earned commercial, Medicaid and Medicare premium revenue, as applicable, to
AHM as a fee, subject to an annual true-up mechanism as defined in the agreement. Under the agreement,
this true-up is due to be settled with the affiliate by April 15" of the following contract year (which is January 1
to December 31 annually). For these services, the Company was charged the following:

(in thousands) 2009 2008

Administrative service fee $15,375 $17,809
Current year estimated accrued true-up (308) 120
Total administrative service fee $15,067 $17,929

This agreement also provides for interest on all intercompany balances. Interest earned on amounts due
from affiliates was $10,194 in 2009 and $46,880 in 2008. Interest incurred on amounts due to affiliates was
$9,949 in 2009 and $8,103 in 2008. At December 31, 2009 and 2008, the Company reported $9,822 and
$(2,928,761), respectively, as amounts due from (to) AHM related to this agreement. The terms of settlement
require that these amounts be settled within 45 days after the end of the calendar quarter.

The Company is a party to an agreement which enables the Company to receive manufacturers' pharmacy
rebates from AHM under which the Company remits 10% of its earned pharmaceutical rebates to AHM as a
fee. The Company earned pharmaceutical rebates of $2,190,354 and $2,324,284, which were recorded as a
reduction of hospital and medical costs, in 2009 and 2008, respectively. The Company incurred
pharmaceutical rebate fees, which were recorded as administrative expense, of $219,035 in 2009 and
$232,428 in 2008. At December 31, 2009 and 2008, the Company reported $193,465 and $181,193,
respectively, as amounts due from AHM related to pharmaceutical rebates which were reflected in health care
and other amounts receivable. The terms of settlement require that these amounts be settled within 45 days
after the end of the calendar quarter.

The amounts reported on the Underwriting and Investment Exhibit, Part 3 represent the expenses incurred
under the terms of the administrative agreement, allocated to the Company in accordance SSAP No. 70,
Allocation of Expenses. SSAP No. 70 states “shared expenses, including expenses under the terms of a
management contract, shall be apportioned to the entities incurring the expense as if the expense had been
paid solely by the incurring entity. The apportionment shall be completed based upon specific identification to
the entity incurring the expense. Where specific identification is not feasible, apportionment shall be based
upon pertinent factors or ratios.” The Company allocates these expenses based upon a percentage
calculated using actual general and administrative expenses incurred by AHM.

The Company has coverage for certain litigation exposures ($10,000,000 per claim and in the aggregate
including defense costs) through an affiliated captive insurance company.

The Company entered into an insolvency agreement with Aetna Health Insurance Company (“AHIC"), a
wholly-owned subsidiary of Aetna, effective January 1, 2008. This agreement was approved by the Maine
Department. This agreement provides that in the event that the Company ceases operations or becomes
insolvent, AHIC will continue to pay benefits for any members confined as inpatients on the date of insolvency
until their discharge. This agreement also provides that AHIC will continue benefits for any member until the
end of the contract period for which premium has been paid, but for no longer than thirty-one days. AHIC will
also make available to members, for a period of thirty-one days, replacement insurance policies.

As explained in Note 1, the Company participates in a tax sharing agreement with Aetna and Aetna's other
subsidiaries. All Federal income tax receivables/payables were due from/due to Aetna.

The Company was a party to a specific excess loss reinsurance agreement with AHIC. This agreement
provided for the Company to be reimbursed for 100% of eligible losses, as defined, paid on behalf of any
insured during the policy period. Reimbursement was subject to a specific deductible of $500,000. The
policy period was defined as the twelve month period beginning on the effective date of this agreement. The
Company realized net reinsurance recoveries of $232,111 in 2008. The Company received approval from the
Maine Department to terminate this agreement effective December 31, 2007.

The Company has a guaranty agreement with Aetna. The agreement provides that the Company will
maintain a minimum capital and surplus as required by law and any additional surplus the Superintendent of
the Maine Department may require so that the Company’s surplus is reasonable in relation to its outstanding
liabilities. The Company is obligated to maintain the minimum capital and surplus in funds and investments
which are admitted assets. The Company will maintain this minimum capital and surplus so long as it has any
obligations to enrollees.
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11.

12.

13.

14.

At December 31, 2008 and 2007, the Company did not hold any investments in any affiliate, did not own shares of
any upstream intermediate or Aetna and did not make any guarantees for the benefit of an affiliate.

Amounts due to and due from affiliates shown in the accompanying Statutory Statements of Assets, Liabilities,
Capital and Surplus include the Company's net receipts and disbursements processed by affiliates and
management agreement transactions.

Debt

The Company did not have any debt at December 31, 2009 or 2008.

Retirement plans, deferred compensation postemployment benefits and compensated absences and other
postretirement benefit plans

The Company did not have a retirement plan, deferred compensation plan, or other postretirement benefit plan at
December 31, 2009 or 2008.

Capital and surplus, shareholders’ dividend restrictions and guasi-reorganizations

The Company has 1,000,000 shares of common stock with $1 stated value authorized, issued and outstanding at
December 31, 2009 and 2008.

The Company did not have any preferred stock outstanding at December 31, 2009 or 2008.

Dividend restrictions

Under the laws of the State of Maine, the Company shall not pay any extraordinary dividend or make any other
extraordinary distribution until sixty days after the Maine Department has received notice of the declaration
thereof and has not within such period disapproved such payment or the Maine Department has approved such
payment within such sixty day period. An extraordinary dividend or distribution includes any dividend or
distribution that exceeds the greater of: ten percent of such insurer's surplus as regards policyholders as of
December 31st of the preceding year; or the net gain from operations for the twelve month period ending
December 31st of the preceding year. Ordinary dividends are ultimately limited to earned surplus.

The Company may make a non-extraordinary dividend with prior notification to the Maine Department within five
business days following the declaration of any non-extraordinary dividend and at least ten days prior to the
payment of any non-extraordinary dividend.

In addition, any dividend or distribution declared at any time within five years following any acquisition of control of
a domestic insurer or by any person controlling that insurer is an extraordinary dividend if it has not been
approved by a number of continuing directors equal to a majority of the continuing directors in office immediately
preceding the acquisition of control.

The Company paid $9,400,000 and $6,200,000 as extraordinary dividends to its parent on January 16 and
September 15, 2009, respectively. The Maine Department approved these distributions on December 31, 2008
and August 26, 2009, respectively. The dividend paid on January 16, 2009 was recorded in the write-in section of
the Statutory Statements of Liabilities, Capital and Surplus at December 31, 2008. The Company paid
$9,000,000 as an extraordinary dividend to its parent on June 26, 2008. The Maine Department approved this
distribution on June 12, 2008. The Company did not receive capital contributions in 2009 or 2008.

At December 31, 2009, the portion of the Company’s profits that may be paid as ordinary dividends to
stockholders is $3.9 million.

There were no restrictions placed on the Company’s surplus, including for whom the surplus was being held at
December 31, 2009 or 2008, except as noted in Note 20.

The Company did not hold any stock for any special purposes at December 31, 2009 or 2008.

At December 31, 2009, there was no material portion of unassigned funds (surplus) that was represented or
reduced by unrealized gains and (losses).

The Company did not have any special surplus funds, surplus notes, or quasi-reorganizations at December 31,
2009 or 2008.

Contingencies
A. The Company did not have any contingent commitments at December 31, 2009 or 2008.
B. The Company did not have any contingent assessments at December 31, 2009 or 2008.

C. The Company did not have any gain contingencies at December 31, 2009 or 2008.
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D.

15.

16.

17.

18.

19.

The Company did not have any claims related extra contractual obligation and bad faith losses stemming from
lawsuits at December 31, 2009 or 2008.

E. All other contingencies

Litigation and reqgulatory proceedings

Aetna and its subsidiaries, including the Company, are involved in numerous lawsuits arising, for the most
part, in the ordinary course of their business operations, including employment litigation and claims of bad
faith, medical malpractice, non-compliance with state and Federal regulatory regimes, marketing misconduct,
failure to timely or appropriately pay medical and/or group insurance claims, rescission of insurance coverage
and other litigation in our health care and group insurance businesses. Some of these other lawsuits are or
are purported to be class actions. Aetna and its subsidiaries, including the Company, intend to defend these
matters vigorously.

In addition, the current and past business practices of Aetna and its subsidiaries, including the Company, are
subject to review by, and from time to time they receive subpoenas and other requests for information from,
various state insurance and health care regulatory authorities and attorneys general, the Office of the
Inspector General, and other state and Federal authorities, including the investigation by and subpoenas and
requests from attorneys general with respect to an industry-wide investigation into certain payment practices
with respect to out-of-network providers. There also continues to be heightened review by regulatory
authorities of and increased litigation regarding the health care benefits industry’s business and reporting
practices, including utilization management, complaint and grievance processing, information privacy,
provider network structure (including the use of performance-based networks), delegated arrangements,
pharmacy benefit management practices and claim payment practices (including payments to out-of-network
providers). As a leading national health care benefits organization, Aetna and its subsidiaries, including the
Company, regularly are the subject of such reviews. These reviews may result, and have resulted, in
changes to or clarifications of the business practices of Aetna and its subsidiaries, including the Company, as
well as fines, penalties or other sanctions.

The Company is unable to predict at this time the ultimate outcome of these matters, and it is reasonably
possible that their outcome could be material to the Company.

Leases
The Company did not have any material lease obligations at December 31, 2009 or 2008.

Information about financial instruments with off-balance sheet risk and financial instruments with
concentrations of credit risk

The Company did not have any financial instruments with off-balance sheet risk or financial instruments with
concentrations of credit risk at December 31, 2009 or 2008.

Sale, transfer and servicing of financial assets and extinguishments of liabilities

A. Transfers of receivables reported as sales

The Company did not have any transfers of receivables as sales for the years ending December 31, 2009 and
2008.

B. Transfer and servicing of financial assets
1. Not applicable.
2. The Company did not have any loaned securities at December 31, 2009.
3. Not applicable.
C. Wash sales
The Company did not have any wash sales for the years ending December 31, 2009 or 2008.

Gain or loss to the HMO from uninsured A&H plans and the uninsured portion of partially insured plans

The Company did not serve as an Administrative Services Only or as an Administrative Services Contract plan
administrator for uninsured accident and health plans or the uninsured portion of partially insured plans for the
years ended December 31, 2009 and 2008.

Direct premium written/produced by managing general agents/third party administrators

The Company did not have any material direct premiums written through/produced by managing general agents
or third party administrators for the years ended December 31, 2009 and 2008.
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20.

Other items

A. Extraordinary items

The Company did not have any extraordinary items for the years ended December 31, 2009 and 2008.

Troubled debt restructuring: debtors

The Company did not have any troubled debt restructuring in the years ended December 31, 2009 or 2008.

Other disclosures

Minimum capital and surplus

Under the laws of the State of Maine, the Company is required to maintain a minimum capital and surplus
equal to the greater of (1) $1,000,000; (2) 2% of the annual premium revenues as reported by the Company
on its most recent annual financial statement filed with the Superintendent for the first $150,000,000 of
premium reported and 1% of the annual premium in excess of the first $150,000,000 of premium reported; (3)
an amount equal to the sum of three months of uncovered health care expenditures as reported on the
financial statement covering the Company's immediately preceding fiscal year as filed with the
superintendent; or (4) an amount equal to the sum of 8% of the annual health care expenditures, except those
paid on a capitated basis as reported on the financial statement covering the Company's immediately
preceding fiscal year as filed with the superintendent. At December 31, 2009 and 2008, the Company's
capital and surplus exceeded all such requirements.

The NAIC and the State of Maine adopted RBC standards for health organizations, including HMOs, that are
designed to identify weakly capitalized companies by comparing each company’s adjusted capital and surplus
to its required capital and surplus (the “RBC Ratio”). The RBC Ratio is designed to reflect the risk profile of
the company. Within certain ratio ranges, regulators have increasing authority to take action as the RBC
Ratio decreases. There are four levels of regulatory action, ranging from requiring insurers to submit a
comprehensive plan to the state insurance commissioner to requiring the state insurance commissioner to
place the insurer under regulatory control. At December 31, 2009 and 2008, the Company had capital and
surplus that exceeded the highest threshold specified by the RBC rules.

The Company did not have any receivable balances due from insurance agents or brokers, and it does not
have uninsured plans or retrospectively rated contracts at December 31, 2009 or 2008. Therefore, there were
no balances for assets that would be reasonably possible to be uncollectible.

The Company did not have any business interruption insurance recoveries for the years ending December 31,
2009 or 2008.

The Company did not have any state transferable tax credits for the years ending December 31, 2009 or
2008.

Subprime Mortgage Related Risk Exposure

1. The Company defines its exposure to subprime mortgage related risk by looking at residential mortgage-
backed securities (“RMBS”), including asset-backed securities (“ABS”). There are two broad classes of
RMBS: a.) agency issued (for example, Government National Mortgage Association (“GNMA”), Federal
National Mortgage Association (“FNMA”) and Federal Home Loan Mortgage Corp (“FHLMC")) that carry
agency guarantees and explicit or implicit guarantees by the U.S. Government, and b.) non-agency
securities. ABS are subdivided by the underlying collateral (for example, auto, credit card, home equity
loans, utilities and other). The Company’s exposure to subprime/ALT-A mortgages is through
investments in ABS whose underlying collateral is home equity loans. The Company has mitigated its
risk exposure by purchasing securities whose underlying collateral is fixed-rate mortgages which are not
subject to interest payment resets, in which the projected average life of the securities is very short (two
to three years), and which have NAIC ratings of Class 1 at December 31, 2009 and 2008. The
Company’s exposure to unrealized losses is due to changes in asset values. Interest and principal
payments have been received timely and given the Company’s low exposure to subprime/ALT-A
mortgage securities relative to its fixed income portfolio, the Company has sufficient liquidity to meet
future cash flow requirements in the foreseeable future without selling these assets at distressed prices.

2. The Company had no direct subprime mortgage related risk exposure through written mortgages at
December 31, 2009 and 2008.
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21.

22.

23.

3. The Company did not have any other investments with subprime exposure at December 31, 2009. Other
investments with subprime exposure at December 31, 2008 consisted of the following:

(in thousands) December 31, 2008
Investment type RMBS
Actual cost $1,473
Book/adjusted carrying value $1,493
Fair value $786
Other-than-temporary impairment losses $1,005

4. The Company had no underwriting exposure to subprime mortgage related risks through either Mortgage
Guaranty or Financial Guaranty insurance coverages at December 31, 2009 and 2008 as it did not write
these types of coverages.

Events subsequent

Subsequent events have been considered through February 25, 2010 for the statutory statement issued on March
1, 2010.

Reinsurance

The Company did not have any reinsurance recoverables in dispute, reinsurance assumed, uncollectible
reinsurance, commutation of ceded reinsurance, or retroactive reinsurance at December 31, 2009.

Retrospectively rated contracts and contracts subject to redetermination

Retrospectively rated contracts

Through annual contracts with Centers for Medicare and Medicaid Services ("CMS") beginning in 2008, the
Company offers HMO plans for Medicare-eligible individuals through the Medicare Advantage program. Members
typically receive enhanced benefits over standard Medicare fee-for-service coverage, including reduced cost-
sharing for preventative care, vision and other non-Medicare services. Under this agreement the Company and
CMS share in amounts above and below agreed upon target medical benefit ratios. Additionally, the Company
was selected by CMS to be a provider of the Medicare Part D Prescription Drug Program ("PDP") beginning in
2008. All Medicare eligible individuals are eligible to participate in this voluntary prescription drug plan. Members
typically receive coverage for certain prescription drugs, usually subject to a deductible, co-insurance and/or co-
payment. The Company had net premiums written of $11,889,135 and $3,749,658 related to these agreements
for the years ending December 31, 2009 and 2008, respectively, representing 9% and 2% of total premium
revenue, respectively. Accrued retrospective premiums were recorded through premiums.

The Company recognizes premiums received from, or on behalf of, members or CMS and capitated fees as
premium revenue ratably over the contract period. The Company expenses the cost of covered prescription
drugs as incurred. Costs associated with low-income Medicare beneficiaries (deductible, coinsurance, etc.) and
the catastrophic drug costs paid in advance by CMS are recorded as a liability and offset health care costs when
incurred. For individual PDP coverage, the risk sharing arrangement provides a risk corridor whereby the target
amount (what we received in premiums from members and CMS based on our annual bid amount less
administrative expenses) is compared to our actual drug costs incurred during the contract year. Based on the
risk corridor provision and PDP activity to date, an estimated risk sharing receivable or payable is recorded on a
guarterly basis as an adjustment to premium revenue. The Company performs a reconciliation of the final risk
sharing, low-income subsidy and catastrophic amounts after the end of the contract year. The resulting
receivables and payables were not material to the Company at December 31, 2009 and 2008.

The Company did not have any contracts subject to redetermination in 2009 or 2008.
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25.

26.

27.

Change in claims unpaid, unpaid claims adjustment expense, and aggregate health claim reserves

The following table shows the components of the change in claims unpaid, unpaid claims adjustment expense
and aggregate health claim reserves for the years ending December 31, 2009 and 2008.

(in thousands) 2009 2008

Balance, January 1 $13,338 $14,720
Health care receivable (181) (209)

Balance, January 1, net of health care receivable 13,157 14,511

Incurred related to:

Current year 116,726 132,078
Prior years (395) (1,522)
Total incurred 116,331 130,556

Paid related to:
Current year 106,030 119,486
Prior years 12,172 12,424
Total paid 118,202 131,910
Balance, December 31, net of health care receivable 11,286 13,157
Health care receivable 193 181
Balance, December 31 $11,479 $13,338

In 2009, reserves for incurred claims and claim adjustment expenses attributable to insured events of prior years
decreased by $.4 million from $13.3 million in 2008 to $12.9 million in 2009. In 2008, reserves for incurred claims
and claim adjustment expenses attributable to insured events of prior years decreased by $1.5 million from $14.7
million in 2007 to $13.2 million in 2008. The lower than anticipated health care cost trend rates observed in 2009
and 2008 for claims incurred in 2008 and 2007, respectively, were due to moderating outpatient and physician
trends, and lower pharmacy trends. Therefore, the Company considers historical trend rates together with
knowledge of recent events that may impact current trends when developing estimates of current trend rates.
Original estimates are increased or decreased, as additional information becomes known regarding individual
claims. Historical health care cost trend rates are not necessarily representative of current trends. The Company
excluded the impact of the change in health care receivables related to pharmacy rebates from the above roll-
forward to conform to NAIC Annual Statement presentation.

Net coordination of benefits are implicit in the claims incurred but not reported calculation and could not be
specifically identified.

Intercompany pooling arrangements

The Company did not have any intercompany pooling arrangements at December 31, 2009 or 2008.

Structured settlements

Not applicable to health entities.

Health care receivables

Pharmaceutical rebates

The Company receives pharmaceutical rebates through an agreement with AHM. AHM has contractual
agreements with pharmaceutical companies for rebates, which cover the Company's membership as well as
the membership of other Aetna affiliates. The Company receives those rebates from AHM that relate to the
Company's membership. The Company estimates pharmaceutical rebates receivable based upon the
historical payment trends, actual utilization and other variables. Actual rebates collected are applied to the
collection periods below, using a first in first out methodology. At December 31, 2009 and 2008, the
Company had pharmaceutical rebates receivables of $193,465 and $181,193, respectively (refer to Note 1 of
the Company's accounting practices related to pharmaceutical rebate receivables).
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The following table discloses the quarterly revenue and subsequent cash collections relating to the
pharmaceutical rebates discussed in Note 10.

Actual Actual
Estimated rebates rebates
pharmacy collected collected Actual rebates
rebates as Pharmacy within 90 within 91 to collected more
reported on rebates as days of 180 days of than 180 days
financial invoiced/ invoicing/ invoicing/ after invoicing/
Quarter statements confirmed confirmation confirmation confirmation
12/31/2009  $556,442 - $362,977* - -
9/30/2009 $548,611 $548,329 $548,329 - -
6/30/2009 $545,440 $543,791 $543,791 - -
3/31/2009 $539,861 $549,371 $549,371 - -
12/31/2008 $563,830 $567,551 $567,551 - -
9/30/2008 $637,866 $605,576 $605,576 - -
6/30/2008 $579,817 $593,828 $593,828 - -
3/31/2008 $542,770 $590,160 $590,160 - -
12/31/2007 $616,557 $578,050 $578,050 - -
9/30/2007 $564,361 $554,506 $554,506 - -
6/30/2007 $580,595 $584,125 $584,125 - -
3/31/2007 $595,039 $594,400 $594,400 - -

! Represents a portion of the estimated rebates for the quarter ending December 31, 2009, which were
paid by AHM to the Company prior to December 31, 2009 and invoicing in 2010.

Risk sharing receivables

The Company did not have any admitted risk sharing receivables at December 31, 2009 or 2008.

28. Participating policies

The Company did not have any participating policies at December 31, 2009 or 2008.

29. Premium deficiency reserves

The Company had PDR balances of $697,847 and $573,223 which were included in aggregate health policy
reserves in the Statutory Statements of Liabilities, Capital and Surplus at December 31, 2009 and 2008,
respectively.

30. Anticipated salvage and subrogation

See discussion of Hospital and medical costs and claims adjustment expenses and related reserves in Note 1.
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

GENERAL

Is the reporting entity a member of an Insurance Holding Company System consisting of two or more affiliated persons, one or more of which
is an insurer?

If yes, did the reporting entity register and file with its domiciliary State Insurance Commissioner, Director or Superintendent or with such
regulatory official of the state of domicile of the principal insurer in the Holding Company System, a registration statement providing
disclosure substantially similar to the standards adopted by the National Association of Insurance Commissioners (NAIC) in its Model
Insurance Holding Company System Regulatory Act and model regulations pertaining thereto, or is the reporting entity subject to standards

Yes[X] No[ ]

and disclosure requirements substantially similar to those required by such Act and regulations? Yes[X] No[ ] NATJ ]
State regulating? Maine
Has any change been made during the year of this statement in the charter, by-laws, articles of incorporation, or deed of settiement of the
reporting entity? Yes[ ] No[X]
If yes, date of change:
State as of what date the latest financial examination of the reporting entity was made or is being made. 12/31/2007
State the as of date that the latest financial examination report became available from either the state of domicile or the reporting entity.
This date should be the date of the examined balance sheet and not the date the report was completed or released. 12/31/2007
State as of what date the latest financial examination report became available to other states or the public from either the state of domicile or the
reporting entity. This is the release date or completion date of the examination report and not the date of the examination (balance sheet date). 05/14/2009
By what department or departments? Maine Bureau of Insurance
Have all financial statement adjustments within the latest financial examination report been accounted for in a subsequent financial statement
filed with departments? Yes[ | No[ ] NA[X]
Have all of the recommendations within the latest financial examination report been complied with? Yes[X] No[ 1 NATJ ]
During the period covered by this statement, did any agent, broker, sales representative, non-affiliated sales/service organization or any combination
thereof under common control (other than salaried employees of the reporting entity) receive credit or commissions for or control a substantial
part (more than 20 percent of any major line of business measured on direct premiums) of:
411 sales of new business? Yes[ ] No[X]
412  renewals? Yes[ ] No[X]
During the period covered by this statement, did any sales/service organization owned in whole or in part by the reporting entity or an affiliate,
receive credit or commissions for or control a substantial part (more than 20 percent of any major line of business measured on direct premiums) of:
421  sales of new business? Yes[ ] No[X]
422  renewals? Yes[ ] No[X]
Has the reporting entity been a party to a merger or consolidation during the period covered by this statement? Yes[ 1] No[X]
If yes, provide the name of the entity, NAIC company code, and state of domicile (use two letter state abbreviation) for any entity that has ceased
to exist as a result of the merger or consolidation.
1 2 3
Name of Entity NAIC Co. Code State of Domicile

N/A
Has the reporting entity had any Certificates of Authority, licenses or registrations (including corporate registration, if applicable) suspended
or revoked by any governmental entity during the reporting period? Yes[ ] No[X]
If yes, give full information:
N/A
Does any foreign (non-United States) person or entity directly or indirectly control 10% or more of the reporting entity? Yes[ ] No[X]
If yes,
7.21  State the percentage of foreign control 0.000 %
7.22  State the nationality(ies) of the foreign person(s) or entity(ies); or if the entity is a mutual or reciprocal,

the nationality of its manager or attorney-in-fact and identify the type of entity(ies) (e.g., individual,

corporation, government, manager or attorney-in-fact)

1 2
Nationality Type of Entity

N/A
Is the company a subsidiary of a bank holding company regulated by the Federal Reserve Board? Yes[ ] No[X]
If response to 8.1 is yes, please identify the name of the bank holding company.
N/A
Is the company affiliated with one or more banks, thrifts or securities firms? Yes[ ] No[X]
If response to 8.3 is yes, please provide the names and locations (city and state of the main office) of any affiliates regulated by a federal
financial regulatory services agency [i.e. the Federal Reserve Board (FRB), the Office of the Comptroller of the Currency (OCC), the Office of
Thrift Supervision (OTS), the Federal Deposit Insurance Corporation (FDIC) and the Securities Exchange Commission (SEC)] and identify the
affiliate's primary federal regulator.

1 2 3 4 5 6 7
Affiliate Name Location (City, State) FRB OcC QoTS FDIC SEC

N/A
What is the name and address of the independent certified public accountant or accounting firm retained to conduct the annual audit?
KPMG LLP, One Financial Plaza, 755 Main Street, Hartford, CT 06103
What is the name, address and affiliation (officer/employee of the reporting entity or actuary/consultant associated with an actuarial
consulting firm) of the individual providing the statement of actuarial opinion/certification?
Peter K. Reilly, Valuation Actuary, Aetna Inc., 980 Jolly Road, U12S; Blue Bell, PA 19422
Does the reporting entity own any securities of a real estate holding company or otherwise hold real estate indirectly? Yes[ ] No[X]

1.1
N/A

Name of real estate holding company

11.12  Number of parcels involved

11.13  Total book/adjusted carrying value
If yes, provide explanation.

N/A
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

12, FOR UNITED STATES BRANCHES OF ALIEN REPORTING ENTITIES ONLY:
12.1  What changes have been made during the year in the United States manager or the United States trustees of the reporting entity?

N/A
12.2  Does this statement contain all business transacted for the reporting entity through its United States Branch on risks wherever located? Yes[ ]
12.3 Have there been any changes made to any of the trust indentures during the year? Yes[ ]
12.4 If answer to (12.3) is yes, has the domiciliary or entry state approved the changes? Yes[ ] No[ ]

13.1  Avre the senior officers (principal executive officer, principal financial officer, principal accounting officer or controller, or persons performing similar functions)

of the reporting entity subject to a code of ethics, which includes the following standards? Yes [ X]
a Honest and ethical conduct, including the ethical handling of actual or apparent conflicts of interest between personal and professional relationships;
b. Full, fair, accurate, timely and understandable disclosure in the periodic reports required to be filed by the reporting entity;
c Compliance with applicable governmental laws, rules and regulations;
d The prompt internal reporting of violations to an appropriate person or persons identified in the code; and
e. Accountability for adherence to the code.
13.11 If the response to 13.1 is No, please explain:
N/A
13.2  Has the code of ethics for senior managers been amended? Yes [X]

13.21 If the response to 13.2 is Yes, provide information related to amendment(s).
On December 4, 2009, Aetna's Board of Directors amended the Introduction and Statements 4, 6, 9 and 10 of the Code of
Conduct to clarify managers' responsibilities; broaden the definition of "confidential information"; clarify restrictions on
political activity and contributions; and explicitly note that copying computer software is illegal, respectively.

13.3 Have any provisions of the code of ethics been waived for any of the specified officers? Yes[ ]
13.31 If the response to 13.3 is yes, provide the nature of any waiver(s).
N/A
BOARD OF DIRECTORS
14. Is the purchase or sale of all investments of the reporting entity passed upon either by the Board of Directors or a subordinate committee thereof? Yes [ X]
15.  Does the reporting entity keep a complete permanent record of the proceedings of its Board of Directors and all subordinate committees thereof? Yes[X]

16.  Has the reporting entity an established procedure for disclosure to its Board of Directors or trustees of any material interest or affiliation
on the part of any of its officers, directors, trustees or responsible employees that is in conflict or is likely to conflict with the official duties
of such person? Yes[X]

FINANCIAL

17.  Has this statement been prepared using a basis of accounting other than Statutory Accounting Principles (e.g., Generally Accepted Accounting Principles)? Yes[ ]

18.1 Total amount loaned during the year (inclusive of Separate Accounts, exclusive of policy loans):
18.11  To directors or other officers
18.12  To stockholders not officers
18.13  Trustees, supreme or grand (Fraternal only)
18.2 Total amount of loans outstanding at the end of year (inclusive of Separate Accounts, exclusive of policy loans):
18.21 To directors or other officers
18.22  To stockholders not officers
18.23 Trustees, supreme or grand (Fraternal only)

19.1  Were any assets reported in this statement subject to a contractual obligation to transfer to another party without the liability for
such obligation being reported in the statement? Yes|[ ]
19.2  If yes, state the amount thereof at December 31 of the current year:
19.21 Rented from others
19.22 Borrowed from others
19.23 Leased from others
19.24  Other

20.1 Does this statement include payments for assessments as described in the Annual Statement Instructions other than guaranty
fund or guaranty association assessments? Yes[X]
20.2 Ifanswer is yes:
20.21  Amount paid as losses or risk adjustment
20.22 Amount paid as expenses
20.23  Other amounts paid

21.1 Does the reporting entity report any amounts due from parent, subsidiaries or affiliates on Page 2 of this statement?
21.2 Ifyes, indicate any amounts receivable from parent included in the Page 2 amount.

INVESTMENT
22.1  Were all the stocks, bonds and other securities owned December 31 of current year, over which the reporting entity has exclusive control,
in the actual possession of the reporting entity on said date (other than securities lending programs addressed in 22.3)? Yes [ X]
22.2 Ifno, give full and complete information relating thereto.
N/A

22.3  For security lending programs, provide a description of the program including value for collateral and amount of loaned securities, and whether
collateral is carried on or off-balance sheet (an alternative is to reference Note 16 where this information is also provided).
N/A

22.4 Does the company's security lending program meet the requirements for a conforming program as outlined in the
Risk-Based Capital Instructions? Yes[ | No[ ]

22.5 Ifanswer to 22.4 is yes, report amount of collateral.

22.6 If answer to 22.4 is no, report amount of collateral.

23.1  Were any of the stocks, bonds or other assets of the reporting entity owned at December 31 of the current year not exclusively under the
control of the reporting entity, or has the reporting entity sold or transferred any assets subject to a put option contract that is currently in force?
(Exclude securities subject to Interrogatory 19.1 and 22.3) Yes[X]

26.1

No[ ]
No[ ]
NIA[X]

No[ 1]

No[ ]

No[X]

No[ ]

No[ ]

No[ ]

No [X]

No[X]

No[ 1]

No[ ]

No[ ]
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232

23.3

24.1
242

25.1

252

26.

26.01

26.02

26.03
26.04

26.05

27.1

272

273

28.

29.1
29.2

29.3

30.1
30.2

If yes, state the amount thereof at December 31 of the cu

GENERAL INTERROGATORIES

PART 1 - COMMON INTERROGATORIES

rrent year:

23.21 Subiject to repurchase agreements
23.22 Subject to reverse repurchase agreements
23.23  Subject to dollar repurchase agreements
23.24 Subject to reverse dollar repurchase agreements
23.25 Pledged as collateral
23.26 Placed under option agreements
23.27 Letter stock or securities restricted as to sale
23.28 On deposit with state or other regulatory body
23.29 Other
For category (23.27) provide the following:
1 2 3
Nature of Restriction Description Amount
N/A
Does the reporting entity have any hedging transactions reported on Schedule DB? Yes[ ] No[X]
If yes, has a comprehensive description of the hedging program been made available to the domiciliary state? Yes[ ] No[ ] NAI[X]
If no, attach a description with this statement.
Were any preferred stocks or bonds owned as of December 31 of the current year mandatorily convertible into equity, or, at the option of the
issuer, convertible into equity? Yes[ ] No[X]
If yes, state the amount thereof at December 31 of the currentyear: 0
Excluding items in Schedule E-Part 3-Special Deposits, real estate, mortgage loans and investments held physically in the reporting entity's offices,
vaults or safety deposit boxes, were all stocks, bonds and other securities, owned throughout the current year held pursuant to a custodial agreement
with a qualified bank or trust company in accordance with Section 3, Ill Conducting Examinations, F - Custodial or Safekeeping Agreements of the
NAIC Financial Condition Examiners Handbook? Yes[X] No[ ]
For agreements that comply with the requirements of the NAIC Financial Condition Examiners Handbook, complete the following:
1 2
Name of Custodian(s) Custodian's Address
State Street Bank and Trust Company 225 Franklin St. Boston MA 02110
For all agreements that do not comply with the requirements of the NAIC Financial Condition Examiners Handbook, provide the
name, location and a complete explanation:
1 2
Name(s) Location(s) Complete Explanation(s)
All agreements comply.
Have there been any changes, including name changes, in the custodian(s) identified in 26.01 during the current year? Yes[ ] No[X]
If yes, give full and complete information relating thereto:
1 2 3
Old Custodian New Custodian Date of Change Reason
N/A
Identify all investment advisors, brokers/dealers or individuals acting on behalf of broker/dealers that have access to the investment
accounts, handle securities and have authority to make investments on behalf of the reporting entity:
1
Central Registration Depository Number(s) Name Address
N/A
Does the reporting entity have any diversified mutual funds reported in Schedule D-Part 2 (diversified according to the Securities and
Exchange Commission (SEC) in the Investment Company Act of 1940 [Section 5(b)(1)])? Yes[ | No[X]
If yes, complete the following schedule:
1 2 3
CUSIP # Name of Mutual Fund Book/Adj.Carrying Value
N/A
27.2999. TOTAL 0
For each mutual fund listed in the table above, complete the following schedule:
1 2 3 4
Amount of Mutual
Fund's Book/Adjusted
Name of Mutual Fund Name of Significant Holding Carrying Value
(from the above table) of the Mutual Fund Attributable to Holding Date of Valuation
N/A
Provide the following information for all short-term and long-term bonds and all preferred stocks. Do not substitute amortized value or statement value for fair value.
1 2 3
Excess of Statement
Statement over Fair Value (-),
(Admitted) Fair or Fair Value over
Value Value Statement (+)
281 BONGS.... it nnsns | srsasenees 25,858,789 | .......... 27,181,126 | .oovvreenne 1,322,337
28.2  Preferred SIOCKS. .....oiiieieiiiiisieisissiesesssissesesesssssnsenssssnses | evosssssassessssssssssassens | cossessssessessesssssnsansess | srsesessasessessnsansesinsa
28.3  TOtAlS.. oottt | sesenenees 25,858,789 | .......... 27,181,126 | .o 1,322,337
28.4 Describe the sources or methods utilized in determining the fair values:

Fair values of long term bonds and preferred stocks are determined based on quoted market prices when available, fair values using

valuation methodologies based on available and observable market information or by using matrix pricing. If quoted market prices are

not available, we determine fair value using broker quotes or an internal analysis of each investment's financial performance and

cash flow projections. Short term investments are carried at amortized cost which approximates fair value. The carrying amount

of cash equivalents approximates fair value.

Was the rate used to calculate fair value determined by a

broker or custodian for any of the securities in Schedule D?

If yes, does the reporting entity have a copy of the broker's or custodian's pricing policy (hard copy or electronic copy) for all brokers or custodians

used as a pricing source?

If no, describe the reporting entity's process for determining a reliable pricing source for purposes of disclosure of fair value for Schedule D.

N/A

Have all the filing requirements of the Purposes and Procedures Manual of the NAIC Securities Valuation Office been followed?

If no, list exceptions:
N/A

26.2

Yes[X] No[ ]
Yes[X] No[ ]
Yes[X] No[ ]
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GENERAL INTERROGATORIES
PART 1 - COMMON INTERROGATORIES

OTHER

31.1  Amount of payments to trade associations, service organizations and statistical or rating bureaus, if any? G 8,792
31.2 List the name of the organization and the amount paid if any such payment represented 25% or more of the total payments to
trade associations, service organizations and statistical or rating bureaus during the period covered by this statement.
1 2
Name Amount Paid
Americas Health Insurance Plans 4,279

32.1  Amount of payments for legal expenses, if any? R 376,668
32.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payments
for legal expenses during the period covered by this statement.

1 2
Name Amount Paid
N/A
33.1  Amount of payments for expenditures in connection with matters before legislative bodies, officers or departments of government, if any? G 144

33.2 List the name of the firm and the amount paid if any such payment represented 25% or more of the total payment expenditures
in connection with matters before legislative bodies, officers or departments of government during the period covered by this statement.
1 2
Name Amount Paid

N/A

26.3
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GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH INTERROGATORIES

1.1 Does the reporting entity have any direct Medicare Supplement Insurance in force?
1.2 Ifyes, indicate premium earned on U.S. business only

1.3 What portion of Item (1.2) is not reported on the Medicare Supplement Insurance Experience Exhibit?
1.31  Reason for excluding

1.4 Indicate amount of earned premium attributable to Canadian and/or Other Alien not included in Item (1.2) above. G 0
1.5 Indicate total incurred claims on all Medicare Supplement insurance. N 0

1.6 Individual policies:
Most current three years:
1.61 Total premium earned
1.62 Total incurred claims
1.63  Number of covered lives
All years prior to most current three years:
1.64 Total premium earned
1.65 Total incurred claims
1.66  Number of covered lives

1.7 Group policies:
Most current three years:
1.71  Total premium earned
1.72  Total incurred claims
1.73  Number of covered lives
All years prior to most current three years:
1.74  Total premium earned
1.75 Total incurred claims
1.76  Number of covered lives

2. Health test: 1 2
Current Year Prior Year
2.1 Premium Numerator..........cocoeovenevneereeinns |eninnnnnnnn 133,168,852 [ .o 152,271,311
2.2 Premium Denominator..........ccccoeeeeveeeeiens e 133,168,852 [ oo 152,271,311
2.3 Premium Ratio (2.1/2.2).....cccceeveerrerveriens | evrressssesriariennene 10000 f e 100.0
2.4 Reserve Numerator....... ..13,739,825
2.5 Reserve Denominator... .13,739,825
2.6 Reserve Ratio (2.4/2.5)......ccccouovrvrenreneenns 0 ] e 100.0
3.1 Has the reporting entity received any endowment or gift from contracting hospitals, physicians, dentists, or others that is agreed will be
returned when, and if the eamings of the reporting entity permits? Yes[ 1] No [X]
3.2 Ifyes, give particulars:
N/A
4.1 Have copies of all agreements stating the period and nature of hospitals', physicians', and dentists' care offered to subscribers and
dependents been filed with the appropriate regulatory agency? Yes [X] No[ ]
4.2 If not previously filed, furnish herewith a copy(ies) of such agreement(s). Do these agreements include additional benefits offered? Yes[ 1] No [X]
5.1 Does the reporting entity have stop-loss reinsurance? Yes|[ ] No[X]

5.2 Ifno, explain:
The Company does not have stop loss reinsurance.

5.3 Maximum retained risk (see instructions):

5.31 Comprehensive medical
5.32 Medical only

5.33 Medicare supplement
5.34 Dental and vision

5.35 Other limited benefit plan
5.36 Other

6.  Describe arrangement which the reporting entity may have to protect subscribers and their dependents against the risk of insolvency including
hold harmless provisions, conversion privileges with other carriers, agreements with providers to continue rendering services, and any other
agreements:

Provider contracts contain hold harmless and continuity of coverage provisions.
In addition, the HMO maintains an insolvency protection agreement with an affiliate of the HMO.

7.1 Does the reporting entity set up its claim liability for provider services on a service date base? Yes [X] No[ ]
7.2 Ifno, give details:
N/A

8. Provide the following information regarding participating providers:

8.1 Number of providers at start of reportingyear 6,660

8.2  Number of providers atend of reportingyear 7412
9.1 Does the reporting entity have business subject to premium rate guarantees? Yes[ ] No [X]
9.2 Ifyes, direct premium earned:

9.21 Business with rate guarantees between 15-36 months G 0

9.22 Business with rate guarantees over 36 months G 0
10.1 Does the reporting entity have Incentive Pool, Withhold or Bonus arrangements in its provider contracts? Yes[ 1] No [X]
10.2 Ifyes:

10.21 Maximum amount payable bonuses
10.22 Amount actually paid for year bonuses
10.23 Maximum amount payable withholds
10.24 Amount actually paid for year withholds
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GENERAL INTERROGATORIES (continued)
PART 2 - HEALTH INTERROGATORIES

1.1.

11.2.
11.3.
114.
11.5.
11.6.

13.1.
13.2.
13.3.
134.

Is the reporting entity organized as:

11.12 A Medical Group/Staff Model,

11.13 An Individual Practice Association (IPA), or

11.14 A Mixed Model (combination of above)?

Is the reporting entity subject to Minimum Net Worth Requirements?

If yes, show the name of the state requiring such net worth. Maine

If yes, show the amount required.
Is this amount included as part of a contingency reserve in stockholder's equity?

If the amount is calculated, show the calculation:
See Notes to Financial Statement - Note 20, Other Items, C., Other Disclosures.

List service areas in which reporting entity is licensed to operate:
1
Name of Service Area
Androscroggin, Aroostook, Cumberland, Franklin,
Hancock, Kennebec, Knox, Lincoln, Oxford,
Penobscot, Piscataquis, Sagadahoc, Somerset,
Waldo, Washington, York

Do you act as a custodian for health savings account?
If yes, please provide the amount of custodial funds held as of the reporting date.
Do you act as an administrator for health savings accounts?

If yes, please provide the balance of the funds administered as of the reporting date.

271

Yes|[ ] No[X]
Yes[X] No[ ]
Yes[ ] No[X]
Yes [X] No[ ]
....................... 9,809,740
Yes|[ ] No[X]
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FIVE-YEAR HISTORICAL DATA
1 2

3 4 5
2009 2008 2007 2006 2005
Balance Sheet Items (Pages 2 and 3)
1. Total admitted assets (Page 2, LiNE 26).........cc..urreermmererneeeesmmeresnneees [ eererneeeennns 32,393,774 | ..o 46,884,121 |..covvves 46,141,828 | ..o 45,818,412 |..ccvvies 38,221,662
2. Total liabilities (Page 3, LINE 22)........c.comreeerrrermmeesinereesseeesssssssssssesssns | soseeeesnseeens 13,017,637 |..ccovvvrernnee 26,333,215 |.oocverenens 15,636,832 |...cccoovevnnne 18,599,967 | ...ocovveveeenn 17,146,469
3. StAtULONY SUMPIUS......ouevereiteeeeie ettt sese s ssessssssenssns | sesseesesineens 9,809,740 | ..o 10,978,964 |......cccooeen. 11,227,848 |....ccccvvennn. 11,964,200 | ....ccooevveenn 10,988,698
4. Total capital and surplus (Page 3, LiNE 31)......ccccmmeeremereermeeriimseeeinnseens | coseeevnnsenens 19,376,137 |..ccovvvvernnee 20,550,906 |......ccouevees 30,504,996 |......ccooue 27,218,445 |.....cconeees 21,075,193
Income Statement ltems (Page 4)
5. Total revenues (LINE 8).......ccuuuurceemeresrneerisneerissesessssssssseesssssesessseess | wessnseesenns 133,206,172 | ...ccvvvvnene 152,317,770 |..cooveveenne 159,088,771 | ..coovvernee 175,272,207 |...cooovveene 174,775,154
6. Total medical and hospital expenses (LiNE 18).........cccuurcenmmmerinereeiinees | coverivenen 114,050,176 |........on... 127,991,663 |............. 133,127,969 |.....cooennn. 141,734,918 |............ 131,290,789
7. Claims adjustment expenses (LiN€ 20)........ccccoeveverneirereisseneeseressssisssens | cevveiiesensenns 2,281,004 |...ccoovrnne. 2,564,475 | .o 2,800,886 |.....cccovernes 3,137,544 | .o 3,021,556
8. Total administrative eXpenses (LINE 21).......c..coureeneeremerreonneemsneresnnees | coveeeennsenens 13,720,915 |[..oovvvvernnee 16,479,229 |....ccoceveeen. 14,778,460 |............... 23,811,642 | ..o 20,639,514
9. Netunderwriting gain (I0SS) (LINE 24)........ccnmerermeeeemmerirnsenssnseressseesens | soseevessseesens 3,029,453 |...ovvvveern 4,729,578 | ..oovvvvireens 8,461,058 |......ocooneenns 6,588,103 | ...ccoornuerns 19,723,295
10.  Net investment gain (I0SS) (LINE 27)......ccovevrrreeeeereirererieseereeesessessssessens | ceeveesreseseenes 1,164,311 [ 1,421,255 | ..covvvernee. 1,686,328 |....cccoovnee.. 1,824,600 |.....ceveenee. 1,552,071
11, Total other income (LiNes 28 PIUS 29).........coueveierreeieiesseesiessssesesienns [ eerieiesessssessssesian (01 (U1 RN (01 [ (0] 0
12. Netincome or (10SS) (LINE 32).......ccwurmereemeerirerrieeessssesesnsesssssesssssees [ eevssseseesns 3,891,959 |..oovvcveer 8,340,611 [..coovcvvercnn 6,479,071 | ..ovvvverrennns 6,282,501 | ..cocvvvreeens 14,518,280
Cash Flow (Page 6)
13.  Net cash from operations (LiNe 11).......ccoceverereerresrerieiseeseseseeeseesessesns | ceveesreseneenes 5426,730 |..ccoovrrrennn 5,052,040 |..covvererrnnn 5,160,415 | ..ocvvvernrnes 8,025,167 |..cccovveee. 10,874,530
Risk-Based Capital Analysis
14, Total adjusted Capital..........ccouvevvrcrivnrricrrinncsees s | eereseseneens 19,376,137 |..covvvvvrnne. 20,550,906 |......ccouevens 30,504,996 |.......cooeees 27,218,445 | ... 21,075,193
15.  Authorized control level risk-based capital..............cccovverirrrerrieriererereenens | coereirereiens 4,904,870 |..coeverneee. 5,489,482 |...ccevvvnnn 5,613,924 |....ccoevnee. 5,982,100 |..oovererernnns 5,494,349
Enrollment (Exhibit 1)
16. Total members at end of period (Column 5, LiNe 7).......ceeevvevereveereenennes | v 23,206 |..oooererererrnn 29,768 |...oocvervrererne. 34,662 | 43,128 | .o, 45,609
17.  Total member months (Column 6, LIN€ 7).......coeveveeeererveeeeerereeereeeen | v 305,313 | oo 392,279 .o 446,621 | ..oovverernee. 532,147 | oo 550,081
Operating Percentage (Page 4)
(Item divided by Page 4, sum of Lines 2, 3, and 5) x 100 .0
18. Premiums earned plus risk revenue (Line 2 plus Lines 3 and 5).......cccoc | coveeveivereiinennns 100.0 [ covovvrereeiciene 100.0 | oo 100.0 | oo 100.0 [ oo 100.0
19. Total hospital and medical plus other non-health (Line 18 plus Line 19)...[ ...cccevvrvrrrerrnrnnes 85.6 [ oo 84.0 | o 837 | oo 80.9 | e 75.1
20. Cost contaiNnMENt EXPENSES.........ccevvereerierireieresissse e siessse e ssessssssssesssnss | seesssssessiesesssssisseend (G T (VG [ 0.6 [ oo (UG T [ 0.6
21. Other claims adjustment EXPENSES.........ccovveveevererireieissseessseeissseninns | oevssssssiesesssssiesens 3 [ % [ {2 I 12 | e, 1.2
22. Total underwriting deductions (LINE 23)........cccvevernerrereeserieiiesseiseisssenins | coveresiesiseiesssiens (Y A [ 96.9 | oo AT | oo 96.2 | e 88.7
23. Total underwriting gain (I0SS) (LINE 24).........covuvvvererereriereeeesseeissisesesenns | orverssessesssesssesienns 2.3 | s KT I [T 53 e K- [ 11.3
Unpaid Claims Analysis (U&I Exhibit, Part 2B)
24. Total claims incurred for prior years (Line 13 Col. 5)....c.ccvvvevereereereereens | ceveererers 12,513,844 |..covuenen. 12,737,435 | ... 17,119,036 |..ccovvevvnene 14,458,374 |............... 11,845,856
25. Estimated liability of unpaid claims - [prior year (Line 13, Col. 6)]  |.oeevenaee. 12,907,536 | ..cvevneee. 14,231,248 | ............... 15,672,996 | ............... 15,173,081 | ..cveveeee. 18,514,359
Investments in Parent, Subsidiaries and Affiliates
26. Affiliated bonds (Sch. D Summary, Ling 12, Col. 1)....coveveveveeriererieens | e (01 ST (O T (01 T (11 U 0
27. Affiliated preferred stocks (Sch D. Summary, Ling 18, Col. 1)....c.cevveveees | cevereeeiieseeisienian (01 ST (O R (01 U (11 U 0
28. Affiliated common stocks (Sch D. Summary, Line 24, Col. 1)....c.cvvvveeiees | cevereeeieeeercs e (01 U (O R (01 U (11 U 0
29. Affiliated short-term investments (subtotal included in Sch. DA,
Verification, Column 5, LiNe 10)........covevevierieeieeeeeeesssesssssssesesiens | eeresesessesssssseesisssnens (01 ST (O R (01 U (11 0
30. Affiliated mortgage 10ans on real €State..........cccovuvvvevevveveeeveeiesee s | e (01 T (O R (01 U (11 U 0
31, Allother affiliated. ... nesies | e (U (U (U (V1 0
32. _Total of above Lines 26 10 31.....c.iuiiiiiiiiiiscississisi s | e [ I [ [ (0] [ [ 0
NOTE: If a party to a merger, have the two most recent years of this exhibit been restated due to a merger in compliance with the disclosure
requirements of SSAP No. 3, Accounting Changes and Correction of Errors? Yes[ 1] No[ ]

If no, please explain:
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SCHEDULE T - PREMIUMS AND OTHER CONSIDERATIONS

Allocated by States and Territories

1 Direct Business Only
2 3 4 5 6 7 8 9
Federal Employees| Life & Annuity
Accident Health Premiums and |  Property/ Total Deposit-
Active & Health Medicare Medicaid Benefits Program Other Casualty Columns Type
State, Etc. Status Premiums Title XVIII Title XIX Premiums Considerations| Premiums 2 Through 7 Contracts

1. Alabama.......cccccveeivieririeiein

2. AlaSKa.......cccooeieieieeeee e

3. ANZONA......cocee e

4. Arkansas.........ccoeveeieiereeiinnn

5. California.......cccccoovereervereieiennnnn

6. Colorado.......cccccovvveverireirerennan

7. Connecticut.........ccoeverrerererernnes

8. Delaware........cccocovuererverrirerernn,

9. District of Columbia..

10.  Florida..

11.  Georgia.

12, Hawalii.......ccooverereeriecveceeae,

13, 1dah0..ecccce

14, MNOIS.......vveveeeirerreieeerese e

15, Indiana......cccocvveveevirreeieeeeees

16, JOWA..eiecicceie s

17, Kansas.......cccoouevveveeeierenisisniennns

18.  Kentucky......oooeeveveerrisieciieinns

19, LOUISIANA......ccovverererireieieieiins

20. Maine.......

21.  Maryland..

22. Massachusetts.

23, Michigan........ccoeeveeieeircisiennns

24, Minnesota.......cceuerverrrerererrinns

25, MiSSISSIPPI..cvuerrreerrerercierisrieienns

26, MISSOUI.....cocvviriirrierieieisienieiaes

27.  Montana.......ccoeeeverneeeneneinens

28.  Nebraska.........ccocoveivrinrnirennnns

29. Nevada.............

30. New Hampshire

31.  New Jersey.......

32, New MEeXiCO......coerverrrrerrererrnans

33, NeW YOrK...oooeeeeseeieessienens

34.  North Carolina.........c.cccoeerervernnen.

35.  North Dakota..........coreverererennen.

36, ONi0...coiccereese s

37, Oklahoma.......cccoovverereririierinn.

38, OrEQON....ceverercere e

39.  Pennsylvania..........c..ccccoveviernnnns

40. Rhode Island....

41.  South Carolina.

42. South Dakota....

43, TEeNNESSEE......ccovrvrrrrrrererrreireninns

LT - - TN

45, Utah..eeceecee s

46, Vermont.......cocoeeumrrerrererensisninns

47, Virginia.......ceceeveveereeseseesesieenens

48.  Washington..........ccccovervinrnrinnnnnd

49, West Virginia

50. Wisconsin.

51.  Wyoming...........

52.  American Samoa..........cc.ccoevenee.

53, GUAM...cooieeee e

54. Puerto RiCO........cccovvvevererrireiae,

55.  U.S.Virgin Islands.........c.cccconrunne

56. Northern Mariana Islands

57. Canada........ccccoeeeeereeirirsieieinas

58. Aggregate Other alien..................

59.  SUbtotal.......ovveveeeeeeeeeeeeee s | e XXX........ 121,279,717 | ....11,889,135

60. Reporting entity contributions for

Employee Benefit Plans.........c.cooceee. | cone. XXX w0 [ 0
61. Total (Direct Business,...................... (a)............ 11..121,279,717 |...11,889,135
DETAILS OF WRITE-INS

B80T, ettt bss s tnsaens | esvesseesassanaan (U] I (] I (01 N O [ ooeeeeeieeee0 | eeeieccO 0 | 0
5802, oottt sss s tnsanns | estesseesassaenian (V] I (V] I (01 O [ oeieeeeeeeee0 | eeieecO 0 | 0
5803, ettt ss s tnsanns | estesseesassanian (0] I (0] I (01 O [ ooeeeeeeeeen0 | eeieecO 0 | 0
5898. Summary of remaining write-ins for ling 58.............| coeveeeririnnenad (U1 I (U1 I (V] 0 ] oo [0 | 0 | 0
5899. Total (Lines 5801 thru 5803 + 5898) (Line 58 above] .................... (V] I (V] I (O I 0 o0 [0 [0 | 0

Explanation of basis of allocation by states, premiums by state, etc.

(@) Insert the number of L responses except for Canada and Other Alien.
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP

Statement as of December 31, 2009 of the Aetna Health Inc. (a Maine corporation)

PART 1- ORGANIZATIONAL CHART

AETNA
INC.
[ w x ! |
100% 100% 100% 100% 100% 100% 100% 100%
\ (PA) \ \ \ |
AETNA AETNA HEALTH AETNA AETNA ACTIVE AETNA AETNA ASI WINGS,
HEALTH AND LIFE HEALTH INTERNATIONAL, HEALTH RISK INDEMNITY FINANCIAL LLC
INSURANCE INSURANCE INSURANCE INC MANAGEMENT, COMPANY HOLDINGS,
COMPANY COMPANY COMPANY OF INC. LIMITED LLC
NEW YORK
23-2710210 06-0876836 57-0805126
(1) (PA) 72052 (1) (CT) 78700 (1) (NY) 84450 CT) (DE) (1) (Bermuda) (DE) (DE)
; ; T y
1‘00% 1‘00% 100% 1‘00% 1‘00% 1‘00%
AETNA AETNA HEALTH AETNA LIFE & AETNA AETNA AETNA
LIFE INSURANCE CASUALTY BEHAVIORAL BEHAVIORAL CAPITAL
INSURANCE COMPANY OF (BERMUDA) HEALTH OF HEALTH, MANAGEMENT,
COMPANY EUROPE LIMITED DELAWARE, LLC LLC LLC
LIMITED
06-6033492
(1) (CT) 60054 (IRELAND) (1) (BERMUDA) (DE) (DE) (DE)
% I |
!
1‘00% 1‘00% 1‘00% 10(‘)% @] 10(‘)% (3)
AHP PE AETNA AETNA AETNA
HOLDINGS, HOLDINGS, VENTURES, PARTNERS PARTNERS
INC. LLC LLC DIVERSIFIED DIVERSIFIED
FUND (CAYMAN), FUND, LLC
LIMITED
(CT) (CT) (DE) (CAYMAN) (DE)
100% 100%
AETNA AETNA
INSURANCE LIFE
COMPANY ASSIGNMENT
OF COMPANY
CONNECTICUT
06-1286276
(1) (CT) 36153 (CT)
Reconciliation from 1/1/09 to 12/31/09: 1) Insurers/HMO's
) Aetna Life Insurance Company owns the Class C participating shares of Aetna Partners
(a) Add - ASI Wings, LLC (DE] Diversified Fund (Cayman), Limited.
3) Aetna Life Insurance Company and Aetna Health and Life Insurance Company owr

(b) The name of Aelan, Inc. chénged to Aetna International, Inc.
(c) Add - Aetna Health Insurance Company of Europe Limited (Ireland)
(d) Remove - Canal Place, LLC (DE)

substantially all of the non-managing member interests of Aetna Partners Diversified Fund, LLC.

Percentages are rounded to the nearest whole percent and are based on ownership of voting rights.




1'8€
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SCHEDULE Y - INFORMATION CONCERNING ACTIVITIES OF INSURANCE MEMBERS OF A HOLDING COMPANY GROUP
PART 1- ORGANIZATIONAL CHART

AETNA
INC.
(PA)
1(‘J0%
AETNA
HEALTH
HOLDINGS,
LLC
(DE)
1(%0% 1(%0% 1%0% 1%0% 1%0% 1%0% 1(%0%
AETNA AETNA AETNA AETNA AETNA AETNA AETNA
HEALTH HEALTH HEALTH HEALTH HEALTH HEALTH FAMILY
OF INC. INC. INC. INC. INC. PLANS OF
CALIFORNIA GEORGIA
INC. INC.
95-3402799 84-1312793 23-2442048 23-2470575 59-2411584 58-1649568 20-2207534
(1) (CA) (1) (CO) 95256 (1) (CT) 95935 (1) (DE) 95245 (1) (FL) 95088 (1) (GA) 95094 (1) (GA) 12328
1(%0% 1(%0% 1(%0% 1(%0% 1(%0% 1(%0% 1(%0% 1(%0% 1(!0%
|
AETNA COFINITY, INC. AETNA AETNA AETNA AETNA AETNA AETNA AETNA
HEALTH HEALTH HEALTH HEALTH HEALTH HEALTH HEALTH IRELAND,
INC. INC. INC. OF THE MANAGEMENT, INC. INC. LLC
CAROLINAS LLC
INC.
23-2861565 52-1270921 22-2663623 56-1941613 23-2169745 76-0189680
(1) (M1) 95756 (DE) (1) (NJ) 95287 (1) (NY) 95234 (1) (NC) 95343 (DE) (1) (PA) 95109 (1) (TX) 95490 (DE)
\ \ \ \ \ \ | \ |
100% 1(‘J0% 1(‘J0% 1(‘J0% 1(‘J0% 1(‘J0% 1(‘J0% 1‘00% 1(‘J0%
AETNA AETNA AETNA AETNA MISSOURI CARE, STRATEGIC AETNA AETNA AETNA
DENTAL DENTAL DENTAL RX INCORPORATED RESOURCE SPECIALTY HEALTH HEALTH
OF INC. INC. HOME COMPANY PHARMACY, INC. INC.
CALIFORNIA INC. DELIVERY, LLC
LLC
06-1160812 22-2990909 06-1177531 20-5862801 91-1662406 01-0504252
[OX(e2)] (1) (NJ) 11183 (1) (TX) 95910 (DE) (1)(MO) 12913 (sC) (DE) (1) (WA) 47060 (1) (ME) 95517
1%0% 1(%0% 1 ‘0% 1(%0% 1(%0%
AETNA CHICKERING AETNABETTER SCHALLER DELAWARE
STUDENT CLAIMS HEALTH ANDERSON OF PHYSICIANS
HEALTH ADMINISTRATORS, INC. ARIZONA, LLC CARE,
AGENCY, INC. INC. INCORPORATED
26-2867560 73-1702453
(MA) (MA) (1)(CT) 13174 (AZ) (1)(DE)
Reconciliation from 1/1/09 to 12/31/09 1) Insurers/HMO's.

Percentages are rounded to the nearest whole percent and are based on ownership of voting right:

(a) Remove - Aetna Health Inc. (AZ,

(b) Remove - Aetna Health Inc. (IL.

(c) Remove - Aetna Health Inc. (OK'

(d) Remove - Aetna Health Inc. (TN

(e) Remove - Aetna Health, Inc. (MO

(f) Remove - Aetna Health Inc. (MD

(g) Remove - Delaware Physicians Care - Medicare Incorporated (DE

(h) Remove - Schaller Anderson of Missouri, LLC (MO

(i) Remove - Schaller Anderson of Arizona, Inc. (AZ

(i) The name of NYLCare Health Plans, Inc. changed to Aetna Ireland, LL(

(k) Aetna Health Inc. (ME) and Aetna Health Inc. (WA) are 100% owned by Aetna Health Holdings, LL(
(I) The name of Chickering Benefit Planning Insurance Agency, Inc. changed to Aetna Student Health Agency, In
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