
 
 
 
 
 
 
 

October 14, 2005 
 

 
Via mail & email 
 
Alessandro A. Iuppa, Superintendent 
Attn:  Vanessa J. Leon, Docket No. INS-05-700 
Bureau of Insurance 
Maine Department of Professional and Financial Regulation 
34 State House Station 
Augusta, Maine 04333-0034 
vanessa.j.leon@maine.gov  
 
Re: Review of Aggregate Measurable Cost Savings Determined by Dirigo Health for the First 

Assessment Year, Docket No. INS-05-700 
 
Dear Superintendent Iuppa: 
 
 Please find enclosed the following: 
 
 1. Filing Cover Sheet. 
  
 2. Two hard copies of Dirigo Health Witness Designation. 
 
 3. Attachment A to Witness Designation. 
 
 4. Attachment B to Witness Designation. 
 
 Thank you for your assistance with this matter. 
 
      Yours very truly, 
 
      /s/William H. Laubenstein, III 
 
      William H. Laubenstein, III 
      Assistant Attorney General 
cc: (Via mail and email) 
 William H. Stiles, Esq. 
 Thomas C. Sturtevant, Jr., AAG 
 Roy T. Pierce, Esq. 
 Christopher T. Roach, Esq. 
 Rufus E. Brown, Esq. 
 D. Michael Frink, Esq. 
 John Kelly, Esq. 
 Karynlee Harrington 
 Trish Riley 

mailto:vanessa.j.leon@maine.gov


 
 
 

STATE OF MAINE 
DEPARTMENT OF PROFESSIONAL AND FINANCIAL REGULATION 

BUREAU OF INSURANCE 
 

IN RE: REVIEW OF AGGREGATE   ) 
 MEASURABLE COST SAVINGS  ) 
 DETERMINED BY DIRIGO   ) FILING COVER SHEET 
 HEALTH FOR THE FIRST    ) 
 ASSESSMENT YEAR   ) 
       ) 
Docket No. INS-05-700    ) 
 
TO: Alessandro Iuppa, Superintendent of Insurance 
 Attn:  Vanessa J. Leon 
 
Date Filed:  October 14, 2005 
 
Name of Party: Dirigo Health Board of Directors 
 
Document Title: Dirigo Health Witness Designation 
 
Document Type: Memorandum (with Attachments A & B) 
 
Confidential: No 
 
 
Dated:  October 14, 2005    Respectfully submitted, 
 
     /s/William H. Laubenstein, III 
 
     William H. Laubenstein, III 
     Assistant Attorney General 



STATE OF MAINE 
DEPARTMENT OF PROFESSIONAL AND FINANCIAL REGULATION 

BUREAU OF INSURANCE 
 

IN RE: REVIEW OF AGGREGATE   )  
 MEASURABLE COST SAVINGS  )  
 DETERMINED BY DIRIGO   )  DIRIGO HEALTH 
 HEALTH FOR THE FIRST    )  WITNESS DESIGNATION 
 ASSESSMENT YEAR   )  
                  )  
Docket No. INS-05-700    )  
       )             
 
 
 The Board of Directors of the Dirigo Health Agency, pursuant to the 

Superintendent’s Written Notice of Friday, October 7, 2005, designates the following 

witnesses: 

 

1. Steven P. Schramm. 

 Mr. Schramm is a Worldwide Partner in Mercer’s Government Human Services 

Consulting Practice.  His offices are in Phoenix, Arizona. 

 Mr. Schramm will testify regarding the “Final Report: Dirigo Health Savings 

Offset Payment (SOP):  Methodology and Calculations” dated September 19, 2005 (the 

“Report”) and included in the Dirigo filing as Attachment 11. 

 Mr. Schramm will testify regarding the development of the Report, the 

methodologies used, the approach to the methodologies and the identification of savings 

initiatives set forth in the Report.  Mr. Schramm’s testimony will focus on the following 

savings initiatives:  Certificate of Need and Capital Investment Fund Savings Initiatives 

and the Health Care Provider Fee Savings Initiatives. 

 



 

2. F. Kevin Russell. 

 Mr. Russell will testify regarding the “Final Report: Dirigo Health Savings Offset 

Payment (SOP):  Methodology and Calculations” dated September 19, 2005 (the 

“Report”) and included in the Dirigo filing as Attachment 11. 

 Mr. Russell is a consulting actuary and a principal in the Mercer’s Government 

Human Services Consulting Practice.  His office is located in Phoenix, Arizona. 

 Mr. Russell will testify regarding the Insurance Carrier Savings Initiatives and the 

Uninsured Initiatives as set forth in the Report.  Mr. Russell will testify also with regard 

to the payor group’s methodology on voluntary underwriting gains that is included in the 

Dirigo filing as Attachment 7.  He will testify to the differences in the calculations done 

by Mercer and the calculations done by the payor group. 

3. Nancy M. Kane, DBA. 

 Dr. Kane will testify regarding the “Final Report: Dirigo Health Savings Offset 

Payment (SOP):  Methodology and Calculations” dated September 19, 2005 (the 

“Report”) and included in the Dirigo filing as Attachment 11. 

 Dr. Kane is a Professor of Management in the Department of Health Policy and 

Management, Harvard School of Public Health.  Her office is located in Boston, 

Massachusetts. 

 Dr. Kane will testify regarding her work for the Dirigo Health Agency.  She will 

testify regarding the Hospital Savings Initiatives—Consolidated Operating Margins and 

Cost per Case Mix Adjusted Discharge—identified in the Report.  She will testify to her 

work as set forth in her report titled “Revised Final Report to Dirigo Health Agency:  



Savings Offset Payment:  Voluntary Profit Limit” dated October 13, 2005 (appended 

hereto as Attachment A) and her report titled “Calculation of  

Savings Offset Payment Related to Limits on the Growth in Cost per Case-Mix Adjusted 

Discharge” dated October 13, 2005 (appended hereto as Attachment B). 

Dated:  October 14, 2005    Respectfully submitted, 

       /s/William H. Laubenstein, III 

       William H. Laubenstein, III 
       Assistant Attorney General 



































CERTIFICATE OF SERVICE 
 
 I, William H. Laubenstein, III, Assistant Attorney General for DIRIGO Health, do hereby certify 
that on this date the foregoing document was served on all counsel of record via U.S. first class mail, 
postage prepaid, and electronic mail as follows: 
 
Roy T. Pierce, Esq.     John Kelly, Esq. 
Preti Flaherty Beliveau Pachios & Haley   Compass Health Analytics, Inc. 
45 Memorial Circle     465 Congress St., 7th Fl. 
P.O. Box 1058      Portland, ME  04101 
Augusta, ME  04332-1058    jck@compass-inc.com
rpierce@preti.com  
 
William H. Stiles, Esq.     Thomas C. Sturtevant, Jr., AAG 
Verrill Dana, LLP     Office of Attorney General 
One Portland Square     6 State House Station 
P.O. Box 586      Augusta, ME  04333-0006 
Portland, ME  04112-0586    tom.sturtevant@maine.gov  
wstiles@verrilldana.com  
 
Christopher T. Roach, Esq. 
Pierce Atwood, LLP 
One Monument Square 
Portland, ME  04101 
croach@pierceatwood.com  
 
Rufus E. Brown, Esq. 
Brown & Burke 
85 Exchange Street, Suite 201 
P.O. Box 7530 
Portland, ME  04112 
rbrown@brownburkelaw.com  
 
D. Michael Frink, Esq. 
Curtis, Thaxter, Stevens, Broder & Micoleau, LLC 
One Canal Plaza 
P.O. Box 7320 
Portland, ME  04112-7320 
dfrink@curtisthaxter.com  
 
 
 
Dated: October 14, 2005   /s/William H. Laubenstein, III
      William H. Laubenstein, III, Bar No. 1394 
      Assistant Attorney General 
      Office of Attorney General 
      6 State House Station 
      Augusta, ME  04333-0006 
      (207) 626-8800 
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